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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF CENTRUM WEALTH MANAGEMENT LIMITED
REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of CENTRUM WEALTH
MANAGEMENT LIMITED (the Company), which comprise the Balance Sheet as at March 3 1,
2017, the Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these
financial statements that give a true and fair view of the financial position, financial performance
and cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Accounting Standards specified under Section 133 of the Act, read with
Rule 3(2) of the Companies (Indian Accounting Standards) Rules, 2015, This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY
Our responsibility is to express an opinion on these financial statements based on our audit,

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error, In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the
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circumstances. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made by the Company’s Directors, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements,

OPINION

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India:

(a) In the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2017;

(b) In the case of the Statement of Profit and Loss, of the loss of the Company for the year ended
on that date; and

(c) In the case of the Cash Flow Statement, of the cash flows of the Company for the year ended
on that date.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required by the Companies (Auditor’s Report) Order, 2016 (the Order) issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give
in the “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

¢. The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

d. In our opinion, the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement comply with Accounting Standards specified under section 133 of the Act, read
with rule 3(2) of the Companies (Indian Accounting Standards) Rules, 2015,

€. On the basis of the written representations received from the directors as on March 31, 2017,
taken on record by the Board of Directors, none of the directors is disqualified as on March
31,2017, from being appointed as a director in terms of Section 164(2) of the Act.
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f. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

g. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 as amended by the Companies
(Audit and Auditors) Amendment Rules, 2017, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company did not have any pending litigations as at the balance sheet date.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. The Company has provided relevant disclosures in the financial statements as to holding as
well as dealings in Specified Bank Notes during the period from 8t November, 2016 to 30
December, 2016. Based on our audit procedures and relying on the management
representation we report that the disclosures are in accordance with the books of accounts
maintained by the company and as produced to us by the Management — Refer Note 24.

For A.T. Jain & Co.
Chartered Accountants
(Firm Registration No. 103886W)
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Place: Mumbai
Date: 25" May, 2017
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Annexure A to the Independent Auditor’s Report of even date on the Financial
Statements of CENTRUM WEALTH MANAGEMENT LIMITED

We report that

l. @) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

b) As per the information and explanations given to us, Fixed Assets were physically
verified during the period by the management as per its program. The frequency of
verification is reasonable and no material discrepancies have been noticed on such
verification.

¢) The company does not own any immovable property as on the date of balance sheet,
hence the requirement of sub clause (c) of clause (i) of Paragraph 3 of the said order
is not applicable to the Company.

2. The nature of business of the Company does not require it to have any inventory.
Hence, the requirement of clause (ii) of paragraph 3 of the said Order is not
applicable to the Company.

3. As per the information and explanations given to us and as per the documents
examined by us, the company has granted loan to one party covered in the register
maintained under Section 189 of the Act.

a) In our opinion, the rate of interest and other terms and conditions on which the
loan had been granted to the party are not prima facie prejudicial to the interest of
the Company.

b) No Schedule for repayment of Principal and payment of interest on loan has
been stipulated, therefore we are unable to comment under sub clause (b) and (c)
of clause (iii) of Paragraph 3 of the said Order.

4. In our opinion and according to the information and explanation given to us, the
Company has complied with the provisions of Section 185 and 186 of the Act, with
respect to the loans given and investment made.

5. As per the information and explanations given to us the company has not accepted any
deposits from the public during the period. Therefore the provisions of paragraph 3(v)
of the Order are not applicable to the Company.,

6. According to the information and explanations given to us, the Central Government has
not prescribed the maintenance of cost records under Section 148(1) of the Companies
Act, 2013.
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7.a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the
books of account in respect of undisputed statutory dues including provident fund,
income tax, sales tax, service tax, duty of customs, duty of excise, value added tax,
cess and other statutory dues have been regularly deposited during the period by the
Company with the appropriate authorities other than Professional Tax amounting to
Rs. 2,78,180.

As explained to us, the Company did not have any dues on account of employees’
state insurance. According to the information and explanations given to us, no
undisputed amounts payable in respect of provident fund, income tax, sales tax,
service tax, duty of customs, duty of excise, value added tax, cess and other
statutory dues were in arrears as at 31 March 2017 for a period of more than six
months from the date they became payable other than the abovementioned
Professional Tax..

b) According to the information and explanations given to us, there are no material
dues of income tax, sales tax, service tax, duty of excise, value added tax which
have not been deposited with the appropriate authorities on account of any dispute,

8. According to the information and explanation given to us and based on the documents
and records examined by us, in our opinion the company has not defaulted in repayment
of loans due to banks and financial institutions.

9. In our opinion and on the basis of information and explanations given to us, the moneys
raised by Term Loans were applied for the purpose for which they were raised.

10. According to the information and explanations given to us, no fraud on or by the
company was noticed or reported during the course of our audit.

I1. According to the information and explanations given to us and based on the
examination of the records of the Company, the Company has paid for managerial
remuneration without getting the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Act.

Designation Whole time directors

Amount paid in excess of limits Rs.26,97,319

prescribed

Amounts due for recovery as at balance | Rs.57,79,970*

sheet date

Steps taken by management for | The company has shown the amount as

recovering the amount paid in excess. recoverable from the directors and is in
process of recovering the same.

* Out of which Rs. 30,82,651/- pertains to excess remuneration paid in FY 2015-16 due
for recovery.
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12. In our opinion and according to the explanations given to us, the Company is not a
Nidhi company. Accordingly, paragraph 3(xii) of the order is not applicable.

13. According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are in
compliance with Section 177 and 188 of the Act where applicable and details of such
transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

14. According to the information and explanation given to us and based on our
examination of the records of the company, the company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures
during the period.

15. According to the information and explanations given to us and based on our
examination of the records of the company, the company has not entered into non-cash
transactions with directors or persons connected with him. Accordingly, paragraph
3(xv) of the order is not applicable,

16. The Company is not required to be registered under section 45-IA of the Reserve Bank
of India Act, 1934.

For A.T. Jain & Co.
Chartered Accountants
Firm Registration Nos. 103886W

e

Sushil T Jain
(Partner)
Membership No. 033809
Place: Mumbai

Date: 25" May, 2017
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Annexure B to the Independent Auditor’s Report of even date on the Financial
Statements of CENTRUM WEALTH MANAGEMENT LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of CENTRUM
WEALTH MANAGEMENT LIMITED (“the Company™) as of March 31, 2017 in
conjunction with our audit of the financial statements of the Company for the year ended on
that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to €Xpress an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing, issued by [CAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls

audit to obtain reasonable assurance about Wwhether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness,
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting,

: ﬁ 414, Hubtown Solaris, 4th Floor,
Hy C_hami_)ers, N R N. 8. Phadke Marg, Near East West Flyover,
ﬂuﬁf&? Nltagéngzlbmss' s 1| Andheri (East), Mumbai - 400 069.
Tel.: 022-2203 5151 / 5252 | Tel.: Q|2_2-6736 1-12t20@0at'ain ol
E-mail : accounts @atjain.net E-mail : accou jain.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial Statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial

(1) pertains to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as hecessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of Mmanagement and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statemens,

evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate,

Opinion

financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financjal Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India,

For A.T. Jain & Co.
Chartered Accountants
(Firm*s Registration No. I 03886\}[){7,,7

o

Sushil T. Jain

(Partner)

Membership no. 033809
Place: Mumbai

Date: 25" May, 2017
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CENTRUM WEALTH MANAGEMENT LIMITED

Note 1: NATURE OF OPERATIONS

Note 2;

Centrum Wealth Management Limited (‘CWML’ or ‘the Company’) is in the business of
distribution of mutual fund and other financial products and intends to become a one stop
solution for all retail customers. The Company is a subsidiary company of Centrum Retaj]

Services Limited which holds 2,00,00,000 shares aggregating to 100% of share hoiding.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

METHOD OF ACCOUNTING:

The Financial Statements have been prepared on the basis of historical cost convention, in
accordance with accounting standards issued by the Institute of Chartered Accountants of
India, the relevant provisions of the Companies Act, 2013 and on the principles of a going
concern. All expenses and incomes to the extent ascertainable with reasonable certainty are

accounted for on accrual basis,

USE OF ESTIMATES:

The Presentation of Financial Statements in conformity with the generally accepted
accounting principles requires estimates and assumptions to be made that may affect the
reported amount of assets and liabilities and disclosures relating to contingent liabilities as at
the datc of the financial statements and the reported amount of revenues and expenses during

the reporting period. Actual results could differ from those estimated.

REVENUE RECOGNITION:
Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the Company and the revenue can be reliably measured,
L. Revenue from services
Consultancy fees / referral fees and brokerage and commission incomes are

accounted on accrual basis,



ii.  Interest income
Revenue is recognised on a time proportion basis taking into account the amount

outstanding and the rate applicable.

PROPERTY, PLANT AND EQUIPMENT:
Property, Plant and Equipment are stated at cost, less accumulated depreciation and
impairment losses. Cost includes all expenditure necessary to bring the assets to its working

conditions for its intended use.

DEPRECIATION:

Depreciation on Property, plant and equipment is provided on straight line method over the
useful lives of assets as prescribed in Schedule 11 of the Companies Act, 2013 except for
leasehold improvements. Leasehold improvements are amortized over a period of lease or

useful life whichever is less.

Estimated useful life
Particulars specified under Schedule IT

of the Companies Act 2013

Computer Hardware 3 years
Air Conditioners and Office equipments 5 years
Furniture and Fixtures 10 years
Motor Car 8 years
INTANGIBLE ASSETS

COMPUTER SOFTWARE

The Company capitalizes software and related implementation cost where it is reasonably
estimated that the software has an enduring useful life. The cost of computer software not
ready to use before year end are disclosed under Intangible Assets under Development.
Software including operating system licenses are amortized over their estimated useful life of

10 years.



BORROWING COST:

Borrowing costs that are directly attributable to the acquisition, construction or production of

qualifying assets are capitalised as part of the cost of such assets. All other borrowing costs

are charged to revenue.

PROVISION FOR RETIREMENT BENEFITS:

i,

The Company's employee’s benefits primarily cover provident fund and gratuity.

Provident fund is a defined contribution scheme and the company has no further
obligation beyond the contributions made to the fund. Contributions are charged to

the profit and loss account in the year in which they accrue.

Gratuity Liability is a defined benefit obligation and is recorded based on actuarial
valuation on projected unit credit method made at the end of the year. The Company
makes contribution to a scheme administered by the Life Insurance Corporation of
India (‘LIC’) to discharge the gratuity liability to employees. The gratuity liability
and the net periodic gratuity cost is actuarially determined after considering discount
rates, expected long term return on planned assets and increase in compensation
levels. All actuarial gains / losses are immediately charged to the profit and loss
account. Further in accordance with provisions of AS 15 (Revised), the Company has
obtained the gratuity valuation certificate from the appointed actuary as on March 31,
2017.

Liability for leave encashment is accounted on the basis of Actuarial Valuation as on

the date of balance sheet.

The Company has adopted Accounting Standard (AS)-15 (Revised), 'Employee

benefits' issued by the institute of Chartered Accountants of India.



PROVISIONS, CONTINGENT LIABILITIES AND CONTIN GENT ASSETS:

A Provision is recognized when the Company has a present obligation as a result of past
events and it is probable that an out flow of resources will be required to settle the obligation,
in respect of which reliable estimate can be made. Provisions are not discounted to their
present value and are determined based on estimate of amount required to settle the
obligation at the balance sheet date and adjusted to reflect the current best estimates.

Contingent assets are not recognized.

TAXATION:

Provision for current income tax is made in accordance with the Income Tax Act, 1961.
Deferred Tax Liabilities and Assets are recognized at substantively enacted tax rates, subject
to the consideration of prudence, on timing difference between ftaxable income and
accounting income that originate in one period and are capable of reversal in one or more

subsequent periods.

EARNINGS PER SHARE:
Basic earnings per share are calculated by dividing the net profit for the year attributable to
¢quity shareholders by the weighted average number of equity shares outstanding during the

year.

IMPAIRMENT:
Impairment loss is recognized wherever the carrying amount of an asset is in excess of its
recoverable amount and the same is recognized as an expense in the statement of Profit and

Loss and carrying amount of the asset is reduced to its recoverable value.



CENTRUM WEALTH MANAGEMENT LIMITED
BALANCE SHEET AS AT 3ist MARCH, 2017
As at As at
Particulars Note 31st March, 2017 31st March 2016
No. Rupees Rupees
EQUITY AND LIABILITIES
Shareholders' funds
Share capital 3 20,00,00,000 20,00,00,000
Reserves and surplus 4 (18,39,03,805) (15,80,48,210)
Non-current liabilities
Long-term borrowings 5 27,83,268 -
Other Long term liabilities 6 23,43,822 17,25,018
Long-term provisions 7 88,52,183 1,95,27,727
Current liabilities
Short-term borrowings 8 40,10,49,170 38,30,56,270
Trade payables 9 3,93,27,803 7,94,24,507
Other current liabilities 10 13,76,56,921 5,95,45,164
Short-term provisions 11 1,30,11,443 9,68,252
TOTAL 62,11,20,804 58,61,98,728
ASSETS
Non-current assets
Fixed assets 12
Tangible assets 1,88,11,456 1,27,12,047
Intangible assets 4,57,34,859 4,59,46,585
Intangible assets under development 12,17,450 =
Non-current investments 13 2,05,12,500 83,87,500
Deferred tax sset (net) 29 14,59,68,709 14,59,68,709
Long-term loans and advances 14 9,16,43,127 8,40,52,338
Current assets
Trade recejvables 15 24,65,98,586 27,49,27,333
Cash and cash equivalents i6 3,20,82,353 27,45,723
Short-term loans and advances 17 1,73,36,775 1,08,41,605
Other current assets 18 12,14,988 6,16,888
TOTAL 62,11,20,804 58,61,98,728
Significant Accounting Policies 2
The accompanying Notes 1-39 form an integral
part of the financial statements
As per our attached report of even date For and on behalf of the Board of Directors
For A.T.Jain & Co, Centrum Wealth Management Limited
Chartered Accountants ! f s
Firpn Reg. No.:103886W (,Q/\ﬂ’—' -
QLO)\{'\:/ Deepa Poncha Arpit‘L Vinay
: Non Executive Chairman Whole Time Director
DIN 01916512 DIN 06940663
Sushil T. Jain
Partner ,
Membership No. 033809 & \ (Lu*“‘
Place: Mumbai !
Dated: 25th May 2017 Narayan Krishnan Archana Goyal
CFO Company Secretary




CENTRUM WEALTH MANAGEMENT LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH, 2017
Year ended Period ended
Particulars Note 31st March, 2017 31st March 2016
No, Rupees Rupees
Income
Revenue from operations 19 58,60,23,914 39,03,13,630
Other income 20 1,39,58,956 8,40,871
Total Revenue 59,99,82,870 39,11,54,501
Expenses
Employee benefits expenses .21 41,27,25,170 24,36,00,514
Finance costs 22 5,80,63,480 3,33,22,804
Depreciation and amortization expenses 12 79,47,466 25,84,567
Other expenses 23 14,77,84,956 10,44,15,071
Total Expenses 62,65,21,072 38,39,22,955
Profit / (Loss) before tax (2,65,38,202) 72,31,545
Tax expense:
Current Tax - 2,24,49,456
Less: MAT Credit Entitlement (6,82,607) (2,24,48,456)
Deferred Tax Reversed 29 - (23,46,303)
Profit / (Loss) for the year/ period (2,58,55,595) 48,85,242
Earnings per share (of Rs. 10/- each): 33 _
Basic (1.29) 0.33
Significant Accounting Palicies 2
The accompanying Notes 1-39 form an integral
part of the Financial Statements
As per our attached report of even date
For A.T.Jain & Co. For and on behalf of the Board of Directors
Chartered Accountants Centrum Wealth Management Limited
Firm Reg. No.:103886W |
T 9\,\4,1«« e " )
\ : 7 ] { AR / l'l‘ g i
1) i ‘ k Deepa Poncha Arpita Vinay
Non Executive Chairman Whole Time Director
DIN 01916512 DIN 06940663
Sushil T. Jain .
Partner [\ j_/
Membership No. 033809 - E ;] qku’“" ( | A
Place: Mumbai O) o
Dated: 25th May 2017 Narayan Krishnan Archana Goyal
CFO Company Secretary




CENTRUM WEALTH MANAGEMENT LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2017

Year ended Period ended
Particulars 31st March, 2017 | 31st March 2016
Rupees Rupees
A. |CASH FLOW FROM OPERATING ACTIVITIES
Profit before Taxation (2,65,38,202) 72,31,545
Adjustments for :-
Interest expense 5,80,63,480 3,33,22,804
Depreciation 79,47 466 25,84,567
Interest Income (39,12,730) (2,76,395)
Operating Profit before Working Capital changes 3,55,60,014 4,28,62,521
(Increase) / Decrease in
Trade Receivable 2,83,28,747 (8,12,73,427)
Loans & Advances 1,95,36,627 (94,32,864)
Other Current Assets (5,98,100) 4,43,31,314
Increase / (Decrease) in
Current Liabilities 6,63,66,206 3,79,25,320
Long Term Provisions/ Short Term Provisions 19,86,451 61,50,044
Cash generated from Operaticns 15,11,79,945 4,05,62,207
Taxes Paid (including Tax deducted at source) (3,21,33,462) (6,81,38,002)
Net Cash generated in Operating Activities (A) 11,90,46,483 (2,75,75,085)
B. |CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (1,50,52,601) {2,70,19,986)
Increase in Non Current Investments (1,21,25,000) (83,87,500)
Interest Received 31,06,213 -
Net Cash used in Investing Activities (B) (2,40,71,388) (3,54,07,486)
C. CASH FLOW FROM FINANCING ACTIVITIES
Unsecured Loans Repaid (2,23,49,339) 6,99,15,688
Interest paid (4,32,89,126) (60,90,688)
Net Cash used from Financing Activities (C) (6,56,38,465) 6,38,25,000
Net Increase / (decrease) in Cash and Cash Equivalents ( A+B+C) 2,93,36,629 8,42,419
Opening cash and cash equivalents 27,45,723 19,03,304
Cash in Hand 2,91,046 1,69,653
Bank Balance 24,54,677 17,33,651
Closing cash and cash equivalents 3,20,82,353 27,45,723
Cash in Hand 3,68,017 2,91,046
Bank Balance 3,17,14,336 24,54 ,677

For A.T.Jain & Co.
Chartered Accountants
Firm Reg. No.:103886W

\

For and on behalf of the Board of Directors
Centrum Wealth Management Limited

MW j;,/ hopite

ok

Sushil T. Jain

Partner

Membership No. 033809
Place: Mumbai

Dated: 25th May 2017

Deepa Poncha
Non Executive Chairman
DIN 01916512

oLt

Narayan Krishnan A
CFO

Arpita Vinay
Whole Time Director
DIN 06940663

Chana Goyal
Company Secretary
I




As at As at
Particulars 31st March, 2017 31st March 2016
Rupees Rupees
5 Long Term Borrowings
Secured
Kotak Mahindra Prime Ltd - Car loan 27,83,268
Total 27,83,268 -
6 Other Long-term liabilitias
Provision for rant equalisation 23,43,822 17,25,018
Total 23,43,822 17,25,018
7 Long-term provisions
Provision for Gratuity 17,42,846 1,22,01,078
Provision for Leave encashment 71,09,337 73,26,6429
Total 88,52,183 1,95,27,727
8 Short-term borrowings
Unsecured
Loan from companles 40,10,42,170 38,30,56,270
Total 40,10,49,170 38,30,56,270
9 Trade payables
Due to Group Companies 2,48,14,206 5,51,65,541
Others 1,45,13,597 2,42,58,566
(Refer Note 32 for details of due to Micro and Small enlerprises and Note 30
for Related Parties)
Total 3,93,27,803 7,94,24,507
10 Other current liabilities
Current Maturitles of long term debt 6,07,033 -
Service Tax Payable 1,17,27,153 75,51,425
Salary & other Bengfits 6,19,38,535 18,73,412
Statutery Payments Payable 1,44,89,923 1,66,54,417
Interest Accrued but not due 6,82,188 21,71,135
Interest Accrued and due 4,59.,99,468 2,97,62,927
Others 1,00,000 £
Advanice Recelved from Debtors 21;12,621 14,91,848
Total 13,76,56,921 5,95,45,164
11 Short-term provisions
Provision for Gratuity{ Refer Note 35) 1,23,32,480 2,24,671
Provision for: Leave Encashment 6,78,963 7,43,581
Total 1,30,11,443 9,68,252
14 Long-term loans and advances
Security Deposit (Unsecured, considered good) 1,76,03,550 1,59,14,336
MAT Credit Entitlement 2,31,32,063 2,24,49,458
Income Tax (net of provision for tax) 5,08,07,514 4,56,88,546
Total 9,16,43,127 8,40,52,338
15 Trade Receivables
Unsacurad, Considered Good = .
Debt Outstanding for period Exceeding Six months 9,21,15,458 1,66,23,478

Others
Due from Related Parties ( Refer Note 30)

15,44,83,129

25,82,33,855

Total 24,65,98,586 27,49,27,333
16 Cash and Cash Equivalents
Balances with banks
"On_&(:urrent Accourits 3,17,14,337 24,54,676
4 ;‘_:gié‘ﬁ\n“lﬂand 368,017 2,91,047
N .'*._‘\
3,20,82,353 27,45,723

'\ ::'“ Total
/
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As at As at
Particulars 31st.March, 2017 3ist March 2016
Rupees Rupees
17 Short-term loans and advances
Loans and advances to related parties (Refer Note 30) 1,62,19,784 06,28,671
Others 11,16,991 12,12,934
Total 1,73,36,775 1,08,41,605
18 Other Current Assets
Prepaid Expenses 489,123 3,688,132
Interest Raceivable 7,25,865 2,48,?56
Total 12,14,988 6,16,888
18 Revenue from operations
Brokerage & Commission* 55,13,17,416 37,95,56,508
Business Support Service Fees* 3,47,06,4598 1,07,57,121
*Related Parties: ( Refer Note 30)
Total 58,60,23,914 39,03,13,630
20 Otherincome
Miscellaneous Incame 1,00,46,226 5,64,476
Interest Income 39,12,730 2,76,395
Total 1,39,58,956 8,40,871
21 Employee benefits Expenses
Employees Remuneration & Benefits* 38,93,36,942 22,53,85,810
Contribution to Provident and Others Funds 2,13,42,280 1,71,09,310
Staff welfare expenses 20,45,948 11,05,394
{*Rs.1,62,43,097 /- includes as Director Remuneration
Previcus Year Rs. *Rs5.99,67,664/-) Refer Note No. 34
Total 41,27,25,170 24,36,00,514
22 Finance Costs
Interest Others* 5,74,67,037 3,22,43,270
Interest on delayed Statutory Dues 5,62,343 10,74,874
Bank Charges 34,100 4,660
*(Related Parties, Refer note 30)
Total 5,80,63,480 3,33,22,804
23 Other Expenses
Audit Fees (Refer Note No. 36) 1,00,000 1,15,000
Busiriess Promation Expenses 1,36,83,153 72,30,492
Commission and Brokerage* 2,18,22,194 1,88,65,851
Communjication and Internet Expenses 30,66,154 23,14,037
Computer Expenses 7,36,920 2,49,529
Electricity Expenses 44,58,767 35,02,508
Legal & Professional Fees 87,18,441 1,01,58,424
Miscellaneous Expenses 9,688,209 5,14,474
Franking Charges 14,42,723 12,258,467
Filing Fees 1,03,287 1,47,839
Pastage & Courier Expense 13,16,479 10,30,655
Donation 4,00,870 88,000
Conference Expenses 98,861 6,14,654
Membership & Subscription 2,64,000 81,264
Office Expenses” 4,14,85,519 1,77,31,423
Printing & Stationery 14,75,107 10,02,275
Rent Rates & Taxes* 2,84,60,142 2,46,40,803
Repairs B Maintenance 5,21,698 4,653,785
Travelling & Conveyance* 1,79,26,024 1,44,35,587
Bad Debts 7,156,338 -
* Related Parties transactions (refer note 30)
Total 14,77,84,956 10,44,15,071




GENERAL NOTES ON ACCOUNTS:

24 Details of Specified Bank Notes (SBN) held and transacted during the period 08"
November 2016 to 30" December 2016.

SBNs Other Total
Denomination
Notes

Closing Cash in hand as on 20,36,500 5.15.175 25,51,675
08.11.2016

(+) Permitted receipts - 1,08,127 1,08,127
(-) Permitted payments - 8.88,916 8,88,916
(-) Amount deposited in Banks 20,36,500 - 20,36,500
(+) Withdrawn from Banks - 6,49,866 6,49.866
Closing cash in hand as on - 3,84,252 3,84,252
30.12.2016

Explanation: For the purposes of this clause, the term ‘Specified Bank Notes’ shall have the
same meaning provided in the notification of the Government of India, in the Ministry of
Finance, Department of Economic Affairs number S.0. 3407(E), dated the 8th November,
2016.”

25 Operating Lease

The Company has entered into leasing arrangements for corporate and branch offices
premises. The lease rentals of Rs. 2,80,06,974/- have been included under the head Rent

under Note 23 of Statement of Profit and Loss.

Future minimum lease payments AsatMarch 31, | Asat March 31, |
2017 2016

Payment not later than one year 2,90,77,425 2,75,22.009

Payment later than one year but not later than

five 10,53,66,831 11,32,02,828

lf’_a){me_nt later than 5 years 89.78.400 2,51,83,560

I
g, At S
9



26 Contingent Liabilities and Commitments:
Estimated amount of software development expenses pending to be executed and not

provided for:

Particulars As at 31* March 2017 As at 31° March 2016
Contracts for development of 16,82,238 25,45,238
Computer Software
Total 16,82,238 25,45,238

Credit and Debit Balance of the parties are subject to confirmation/reconciliation if any,
28 The Current assets, Loans & Advances (including capital advances) have a value on
realization in the ordinary course of business, at least equal to the amount at which they are
stated in the balance sheet. Current assets, Loans & Advances (including capital advances)
are subject to Confirmation and Reconciliation. Other known liabilities are adequate and not

in excess of what are required..

29 Deferred Tax Liability / (Assets):

In accordance with Accounting Standard 22 on Accounting for Taxes on Income, the

Company has made adjustments in its accounts.

Particulars

Rupees

Rupees

‘Deferred Tax Liability / (Assets) on

Account of:

As at 31.03.2017

As at 31.03.2016

Unabsorbed Business Losses

(14,36,83,184)

(14,36,83,184)

/31.03.2016

Difference  between book and Tax

depreciation 48.06,289 48.06,289
Provision for Gratuity (42,99,433) (42,99,433)
Provision for Leave Encashment (27.92.380) (27,92,380)
Deferred Tax Asset created on 31.03.2017 (14,59,68,709) (14,59,68,709)
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Amouptfecognised in Balance Sheet

31 Employee Benefits
The following table summarizes the components of net benefit expense recognized in the Profit
and Loss account and funded status and amount recognized in the balance sheet for gratuity.
For the period
Actuarial Assumptions For the year ended end::d
31-Mar-17 31-Mar-16
Discount rate Current Year 7.52% 8.07%
Expected rate of return on assets 7.52% 0.00%
Salary escalation 6.00% 6.00%
Attretion Rate Current Year 2.00% 2.00%
Reconciliation of opening and closing balances of defined For the year ended For ’;r::edepgrlod
benefit obligation 31 -MarA7 31-Mar-16
Opening defined benefit obligation 1,24,25,749 90,43,508
Interest cost 10,02,758 5,62,958
Current service cost 38,62,163 22,50,188
Past service cost (non vested benefit) Nil Nil
Past service cost (vested benefit) Nil Nil
Liability transfer in Nil Nil
Liability transfer out Nil Nil
Benefil paid Nil Nil
Actuarial (gain)/loss on obligation (3,99,783) 5,69.085
Defined benefit obligation at the end of the year 1,68,90,887 1.24,25,748
For the period
Changes in the fair value of plan assets are as follows For the year ended endgd
31-Mar-17 31-Mar-16
Opening fair value of plan assets Nil Nil
Expected Return on Plan Assets Nil Nil
Contributions by employer 28,41,795 Nil
Transfer from other Company Nil Nil
Transfer to other Company Nil Nil
Benefit paid Nil Nil
Actuarial gain/(ioss) on Plan Assets (26,234) Nil
Fair value of plan assets at the end of the year 28,15,561 Nil
Total Actuarial Gain / (Loss) to be recognized (26,234) Nil
For the period
Actual Return on Plan Assets Far e yearsnded endgd
31-Mar-17 31-Mar-16
Expected Return on Plan Assets Nil Nil
Actuarial gain/{loss) on Plan Assets (26,234) Nil
Actual Return on Plan Assets (26,234) Nil
For the period
Amount recognized in the Balance Sheet For the year ended end:d
31-Mar-17 31-Mar-16
Defined benefit obligation at the end of the year (1,68,90,887) 1,24,25 749
Fair Value of Plan Assets at the end of the year 28,15,561 Nil
Amount recognized in the Balance Sheet (1,40,75,326) 1,24,25 749
For the period
Expenses recognised in the income statement For the year ended end:d
31-Mar-17 31- S
Current service cost 38,62,163 22,50,188
Interest cost 10,02,758 5,62,958
Expected return on plan assets Nil Nil
Past Service Cost ( non vested Benefit) Recognised Nil Nil
Past Service Cost ( vested Benefit ) Recognised Nil Nil
Amount nor recognised as asset Nil Nil
Actuarial gain or loss (3,73,549) 5,69,095
Expenses recognised in P & L 44.91,372 33,82,241
. As at As at
Balance Sheet Reconciliation -Mara7 31-Mar-16
For the year ended March 31, 2017 1,40,75,326 1,24,25,749
_——0pening net liability 1,24,25,749 90,43,508
“7% ., J [Expenses as above 44,91,372 33,82,241
7 [Erinloyers contribution (28,41,795) Nil
Lyl 1,40,75,326 1,24,25 749
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32 The Company does not owe a sum exceeding Rupees One Lakh to any Micro, Small Scale
Industry and Medium Enterprises undertakings at the end of the financial year which is

outstanding for more than 30 days on the basis of information available with the Company.

33 Earnings per share:

Particulars Current Year Previous Period
(Rupees) (Rupees)
i) Profit after Taxes attributable to (2,58,55,595) 48.85,242

equity shareholders

i) | Number of equity shares of Rs.10 2,00,00,000 2,00,00,000
each issued and outstanding at the

end of the year

Weighted average number of 2,00,00,000 1,50,13,699
shares outstanding at the end of
the year

iii) | Basic earnings per share (1.29) 0.33

The remuneration paid during the financial year 2016-17 to Mr. S. Ganashyam Whole Time
Director and Ms. Arpita Vinay whole time directors exceeds the overall ceiling prescribed under
Schedule V read with sec 197 of Companies Act. 2013 by Rs. 26,97.319/-, the Company in
compliance with Sec 197 has shown the excess amount paid as recoverable from the Director and
the amount paid is held in trust by the concerned whole time directors. The company had paid

excess managerial remuneration amounting to Rs. 3,082,651/~ during the financial period 2015-16,
the same is shown as recoverable from the directors as at 31* March, 2017. However, the company
is in the process of recovering excess managerial remuneration from the Whole Time Directors

pursuant to the direction of the Central Government.

The company has filed an application with the Central Government for payment of remuneration

for the financial year 2016-17 to Mr S. Ganashyam and Ms. Arpita Vinay being the Whole time

.




directors of the company in excess of the overall ceiling prescribed under Schedule V read with sec

197 of Companies Act, 2013, The same is pending for approval before the Central Government.

35.  The short-term provision for Gratuity amounting to Rs. 1,23,32,480/- represents the amount to

be contributed by the company to the LIC fund.

36. Auditors Remuneration:

Particulars For the Year ecnded | For the Period ended
31st March, 2017 31* March, 2016
Audit Fees o 100,000 100,000
Total 100,000 100,000 |

37. Expenditure in Foreign Currency:

Particulars For the Year ended | For the Period ended
31st March, 2017 31st March, 2016
Travelling 3,32,561 350,512
Total 3,32,561 350,512
38. Previous year figures are re-grouped/re-arranged wherever necessary.
39. Since the previous period figures are for Nine months whereas the current year figures are for

Twelve months they arc not comparable (o that extent.
As per our attached report of even date

For A.T. Jain & Co. Forand on behalf of the Board of
Chartered Accountants = Centrum Wealth Management Limited.
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Partner oS _,,{g}/"’& on Exccutive Chairman Whole Time Director
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Place: Mumbai
Date: 25th May 2017
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Narayan Krishnan
CFO Company Secretary




