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To,

The Members of
Centrum Broking Limited

Report on the Audit of the Standalone Financial Statements
QOpinion

We have audited the accompanying standalone financial statements of Centrum Broking Limited (“the
Company”), which comprise the Balance Sheet as at 31st March, 2020, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash
Flows for the year ended on that date, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as “the
standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 (‘the
Act’) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed u/s 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015 as amended (“Ind AS”) and other accounting principles generally accepted in India, of the state of
affairs of the Company as at 315t March 2020, its loss and total comprehensive loss, changes in equity and
its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the standalone financial statements
section of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that are
relevant to our audit of the standalone financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAl's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the standalone financial statements.

Responsibility of Management for the standaione financial statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
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financial position, financial performance, and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

(n preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company oi Lo
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor's responsibilities for the audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements 45
2 whole are free from material misstatement, whether due to fraud or error and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professionz|
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
conicern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are hased on the audit evidence




obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually o
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of Lhe
standalone financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of audit work and in evaluating the results of our work; and (i) to evaluate
the effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them ali relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
sateguards.

Report on legal and other regulatory requirements
1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure A,
a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by section 143 (3) of the Act, we report that .

(a) we have sought and obtained all the information and explanations which to the best of 0w
knowledge and belief were necessary for the purpose of our audit;

(b) in our opinion, proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books;

the Balance Sheet, Statement of Profit and Loss including Other Comprehensive Income, Statement
of Changes in Equity and Cash Flow Statement dealt with by this Report are in agreement with the
books of account;

L&)

(d) in our opinion the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

{e) onthe basis of the written representations received from the directors, as on 31** March 2020, and
taken on record by the Board of Directors, none of the directors is disqualified as on 31** March
2020 from being appointed as a director, in terms of Section 164 (2) of the Act;

(f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and operating effectiveness of such controls, refer to our separate report in Annexure B;
and



(g) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us :

(i) the Company has disclosed the impact on pending litigations on its financial position in its
standalone financial statements;

(ii) the Company did not have any long term contracts including derivative contracts for which
there were any material foreseeable losses; and

(i) No amounts were required to be transferred to the Investor Education and Protection Fund by
the Company.

For Bhogilal C. Shah & Co.
Chartered Accountants
Firm’s registration No. 101424W

VQHU‘QMJKJ
r

Suril Shan

Partne

Membership No. 42710

UDIN : 20042710AAAABAB43E
Mumbai, 19" June, 2020




ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

The Annexure A referred to in our Independent Auditor’s Report to the members of the Company on the
standalone financial statements for the period ended 31°' March 2020, we report that :

(i) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) As explained to us, the fixed assets have been physically verified by the management in
accordance with a phased programme of verification, which in our opinion, is reasonable,
considering the size and nature of its business. As explained to us, no malerial
discrepancies were noticed on such verification.

(c) The Company does not own any immovable properties. Therefore the provisions of clause
3(i)(c) of the Order are not applicable to the Company.

(i) (a) The Company is not holding any inventories during the year. Therefore the provisions ol
clause 3(ii) of the Order are not applicable to the Company.

(i)  The Company has not granted any loans, secured or unsecured to Companies, firms, limited
liability partnerships or other parties covered in the register maintained u/s 189 of the Act.
Therefore the provisions of clause 3(iii) of the Order are not applicable to the Company.

(iv) In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and 186 of the Act in respect of loans, investmails,
guarantees and security.

(v) In our opinion and according to the information and explanations given to us, the Company has
not accepted deposits from the public. Therefore the provisions of clause 3(v) of the Order are
not applicable to the Company,

i) As explained to us, the Central Government has not prescribed the maintenance of Cost Records
under section 148(1). Therefore the provisions of clause 3{vi) of the Order are not applicable to
the Company.

(vi) (a) According to the information and explanation given to us, the Company has been regular
in depositing undisputed statutory dues including Provident Fund, Employees State
Insurance, Income Tax, Goods & Services Tax, Cess and any other statutory dues with the
appropriate authorities during the year except for Profession Tax and Stamp Duty which
have not been paid due to absence of proper mechanism for making payment in the
respective states. According to the information and explanations given to us,
undisputed amounts payable in respect of Provident Fund, Employees State Insurance,
Income Tax, Goods & Services Tax, Cess and ather material statutory dues were in arrears,
as at 31! March 2020 for a period of more than six months from the date they became
payable except for Profession Tax amounting to Rs. 2,07,001 and Stamp Duty amounting
to Rs. 21,71,968 which have not been paid due to absence of proper mechanism for making
payment in the respective states.

(b) According to the information and explanations given to us, as on 31% March 2020 tiwr»
are no amounts which have not been deposited with statutory authorities on account ot
any dispute.




(viii)

(xi)

(xii)

(xiii)

(xiv)

(xv)

Earb]

There are no loans or borrowings from financial institutions, banks or government. There are
no debenture holders. Therefore the provisions of clause 3(viii) of the Order are not applicable
to the Company.

The Company has not raised moneys by way of initial public offering or further public offa
during the year. There are no term loans. Therefore the provisions of clause 3(ix) of the Order
are not applicable to the Company.

According to the information and explanations given to us, no material fraud by the Company
or on the Company by its officers of employees has been noticed or reported during the course
of our audit.

According to the information and explanations given to us, managerial remuneration has been
paid in accordance with the requisite approvals mandated by the provisions of secticn 197 read
with schedule V of the Act.

In our opinion, the Company is not a Nidhi Company. Therefore the provisions of clause 3(xii) of
the Order are not applicable to the Company.

To the best of our knowledge and belief and according to the information and explanation.
given to us, all transactions with related parties are in compliance with Section 177 and 188 of
the Act where applicable and details have been disclosed in the financial statements etc., as
required by the applicable accounting standards.

The Compuany has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year under review. Therefore the provisions of
clause 3(xiv) of the Order are not applicable to the Company.

To the best of our knowledge and belief and according to the information and explanations
given to us, the Company has not entered into any non-cash transactions with directors or
persons connected with them. Therefore the provisions of clause 3(xv) of the Order are not
applicable to the Company.

To the best of our knowledge and belief and according to the information and explanations
given to us, the Company is not required to be registered under Section 45-1A of the Reser
Bank of India Act, 1934. Therefore the provisions of clause 3(xvi) of the Order are not applicalic
to the Company.

For Bhogilal C. Shan & Co.
Chartered Accountants
Firm’s registration No. 101424W

Suril Shah

Partner

Membership No. 42710

UDIN : 20042710AAAABAB438
Mumbai, 19% June 2020




ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Centrum Broking Limited (“the
tompany”) as of 31st March 2020 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India ('ICAI'). These
responsibilities include the design, implementation and maintenance of adequate internal financiol
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditor’s responsibility

Our responsibility is to express an opinion on the Company’s internal financial contrels over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
eatent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Lontrels and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit (o
obtain reasonable assurance about whether adequate internal financial controls over financial repoiling
was established and maintained and if such controls operated effectively in all material aspects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
nancial controls over financial reporting included obtaining and understanding of internal financial
cuntrols over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. 1l
procedures selected depend on the auditor’s judgement, including the assessment of the risks of materia|
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal finaricial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of tinancial statements for
external purposes in accordance with generally accepted accounting principles, A company’s internal
(nancial control over financial reporting includes those policies and procedures that (1) pertain to the



maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Inherent limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reperting, including L.
possibility of collusion or improper management override of controls, material misstatements due o
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Upinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31st March 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accounitants of India.

For Bhogilal C. Shah & Cu.
Chartered Accountants
Firm's registration No. 101424W

S Pl

Suril Shah

Partnei

Membership No. 42710

UDIN : 20042710AAAABABA38
Mumbai, 19" June 2020




Centrum Broking Limited

Balance sheet
(Currency: Indian Rupees in lacs)
% As at As at As at

rema N March 31, 2020 March 31, 2019 April 1, 2018
ASSETS
Financial assets
Cash ar d cash equivalents 3 4,333.96 1,956.12 2,506.84
Bank balance other than cash and cash equivalents above 4 3,797.84 3,797.84 2,994.41
Trade receivables 5 4,194.65 6,542.31 7.970.80
Loans 6 B - 167.69
Other financial assets 7 5,765.58 1,829.00 1,544,53
Non-financial assets
Current tax assets (net) 8 198.20 28.92 112.92
Deferred tax Assets (Net) 9 962.50 1,959.47 1,603.46
Property, plant and equipment 10 152.52 232.18 71.73
Right to use 11 76.61 123.35 125.78
Other intangible assets 12 75.61 5.71 a.80
Other non-financial assets 13 92.36 233.07 583.00
Total assets 19,689.83 16,708.97 17,689.96
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Trade payables 14

(i) total outstanding dues of micro enterprises and small enterprises =

(i) total. outstanding dues of creditors other than micro enterprises and small 13,748.09 6,349.45 8,303.26

enterprises
Borrowings (other than debt securities) 15 940.58 5,077.54 4,221.57
Subordinated liabilities 16 250.00 250.00 250.00
Other financial liabilities 17 451.80 434.70 524.595
Non-financial Liabilities
Provisions 18 78.02 77.14 120.62
Other non-financial liabilities 19 357.00 669.64 611.55
Total liabilities 15,825.49 12,858.47 14,031.95
EQuITY
Equity share capital 20 1,929.07 1,929.07 1,943.40
Other equity 21 193527 1,921.44 1,714.61
Total ejuity 3,864.34 3,850.50 3,658.01
Total liabilities and equity 19,689.83 16,708.97 17,689.96
Significant accaunting policies and notes to the finanical statements 1-39

This is the balance sheet referred to in our report of even date,

As per our report of even date attached

For M/s. Bhogilal C. Shah & Co.
Chartered Accountinis
Firm's Registration No: 101424W

0

P el Qs ke

/
Suril Shah
Pariner
Membership No: 42710
Mumbai

19th June 2020

For and on behalf of the Board of Directors of
Centrum Broking Ltd

Teeecr Nt 13 thot Modacshost

K Sandeep Nayak Nischal Maheshivari
Director Direcior
DIN: 03281505 DIN: 002749658
7
7 -\/k 7
v
t7

Rohit Jain Balakrishna Kumar
CFO Company Secretary
Mumbai

19th June 2020



Centrum Broking Limited
Statement of profit and loss

(Currency: Indian Rupees in lacs)

Barticilars Nuie Year ended Year ended March
March 31, 2020 31, 2019
Revenue from operations
Foeos and commission income 22 5,872.84 8,116.74
Uthers 5
Total revenue from operations 5,872.84 8,116.74
Other income 23 282.69 349.91
Total income 6,155.53 8,466.65
Expenses
Finance costs 24 554.43 566.98
fmpairment on financial instruments 25 (1,561.23) 1,505.59
Einiployee benefits expenses 26 4,15G.59 4,054.97 .
Depreciation, amortisation and impairment 10,11,12 92.47 6u.64
Other expenses 27 2,050.52 1,735,705
Total expenses 5,252.78 8,332.59
Profit/(loss) before tax 862.75 133.66
Income tax expense: 28
[ Turrent tox 348.69
|- el ad b 1,001,17 (354.04)
FT_o—ial tax expense 1,001.17 {15.99 ,|
Profit/(loss) for the year _[1_3_8.in i 135.05 |
Other comprehensive income
Items that will not be reclassified to profit or loss
- Remeasurements of post-emgzloyment benefit obligations (14.45) {4.58)
income lax felatng to these items 4,21 1.33
JLILT GO 2nesive n:f.omu/ |1U$‘1 for the year [wﬂ _(3.75)
Totai c..:mpr..l;enswe income tor the year [14&6{;_}5 L REIN
Earnings per equity share 29
- Basic (Rs.) (0.72) 072
- Diluted (Rs.) (0.72) 072
Slpnificant aecsunting policies and notes Lo the finanical statements 1-39

Iia bs the bolance sheet referred to 10 our report of even date.

As per our reporl ol even date attached

For M/s, Bhogilal C. Shah & Co.
[ rderey f:'.':#'r#a’.’:.’!fh’

Ty e CNos [0 1124

'}ME}EU‘JLJ

Suril Shah
Partner
NMembership No: <2710

19th June 20260

o P

N

I ‘mmlup Nuyak
Lhirector
DPIN:I2B 1305

»

Robit Sain
4D

Mumbai
19thy June 2020

For and on behall of the Board of Directors of
Centrum Broking Litd

oy NAD Mw\ww

Nischal Vihestowu

Director

DIN: 00279638
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CENTRUNM BROKING LIMITED

Cash ow statement

For the year ended For the year ended
31 March 2020 31 Mareh 2019
A Cash flow from operating activities
Profit belore tax as per stutement ol profit & loss 86275 133.66
Adjustments:
Non cash and non operating adjustments -
Depreciation and amortisation expenses - IGAAP 63.54 3.24
Depreciation and amortisation expenses - Ind AS 26.92 2045
Allowance on linancial assets {1.561.23) 150539
Employee Stock Options 162.50 68.62
Remeasurement ol post employment benelit obligations (10.24) (3.25)
lnterest expense - lGAAP 51544 932.98
Interest expense - subordimated debt P05 20,60
Interest expense - leases 1 83 |54
Unwinding of interest on loans to employees and security deposit .45 BRI
Interest income {277.28) (238 14
Operating cash flows before working capital changes (175.15) 2,523.24
Movement in working capital
Inerense/(decrease) in other non=linancial liabiliies (334.78) 3748
Tnerease/(decrease) in provisions .88 (43.47)
[nereases (decrease) i other linancial habilivies 3948 (95.41)
[nereuse (deerense) in trade payables T398.04 (1933 811
(Increase ) decrease in rade receivables 3.008.89 (7701
(Increase Vdecrease n other linancial assels (3.938.04) (324 37
{Increase)/decrease in other non-financial assets 136.51 34 3
Cash generated from operations 7,050.42 415.77
Divect taxes paid t168.28) (279 1)
Net eash Mow generated / (used) in operating aclivities (A) 0.888.14 136,76
15, Cush flow from investins activities
(Purelissey Cule ol propedty, pla and equipments (ineluding intangible (7397) (2000
asset under development)
(Increaseydecrease in Fixed deposits - G R R
Interest received AT 25814
Net cash flow generated / (used) in investing activities (B) 20031 4 (769,91
C. Cush low from financing activities
Proceeds C(Repayment) from long-term / short-term borrowings {(4.136.95) 1.023.07
[tetast paid (315 4 (932 93)
[nterest paid = leuse liability (10.85) gl
Paviment ol lease liability (42,37)
Net cash flow generated / (used) from financing activities (C) (4,710L.61) 8244
Net inerense / (decrease) in cash and cash equivalents (A+B+C) 2,377.84 (350.72
Add: Cash und cash equivalents at beginning ol the period 1956 12 2.500. \-l
Cushsnd cash equivalents 2t end ol the period 4,333.90 1,956.12
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Centrum Broking Limited

Notes to financial statements
FFor the year ended March 31. 2020

1. Background and Significant Accounting Policies
Centrum Broking Limited (“the Company”) was incorporated on 2 May 1994 . The
Company is registered as a trading member with leading Stock exchanges, National
Exchange of India Limited ("NSEIL"), BSE Limited ('BSE') etc and provides broking
services to the clients. The Company is also registered as Depository Participant with
Central Depository Services (India) Limited (CDSL).

2. Basis of preparation of financial statements

The Financial statements of the Company has been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting
Standards) Rules, 2015 (as amended [rom time to time).

For all periods up to and including the year ended 31 March 2019, the Company prepared
its Financial statements in accordance with accounting standards notified under the
section 133 of the Companies Act 2013, read together with paragraph 7 of the Companivs
(Accounts) Rules, 2014 (Indian GAAP or previous GAAP). These financial statements tor
the year ended 315t March 2020 are the first financial statements of the Company prepared
under Ind AS. Refer to note 39 for information on how the Company adopted Ind AS.

These Financial statements have been prepared on a historical cost basis, except for certain
financial instruments such as financial asset measured at fair value through other
comprehensive income (FVOCI) instruments, derivative financial instruments, and other
financial assets held for trading, which have been measured at fair value, The Financial
statements are presented in Indian Rupees (INR).

2.1 Presentation of financial statements
The Company presents its balance sheet in order of liquidity in compliance with the
Division I of the Schedule 111 to the Companies Act, 2013. Ananalysis regarding recovery
or settlement within 12 months alter the reporting date (current) and more than 12 months
after the reporting date (non-current) is presented in Note 34

Financial assets and financial liabilities are generally reported gross in the balance sheel.
They are only offset and reported net when, in addition to having an unconditional legally
enforceable right to offset the recognised amounts without it being contingent on a future
event, the parties also intend to settle on a net basis in all of the following circumstances:

¢« The normul course of business

« The event of default
o The event of insolvency or bankruptcy of the company and or its counterparties
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Notes to finzncial statements (continued)
For the year ended March 31, 2020

3

cl.

"

TFinancial Instruments

Date of recognition

Financial assets and financial liabilities, with the exception of borrowings are initially
recognised on the trade date, i.e, the date that the Company becomes a party to the
contractual provisions of the instrument. This includes regular way trades: purchases or
sales of financiel assets that require delivery of assets within the time frame geneially
established by regulation or convention in the market place. The Company recogrises
borrowings when funds are available for utilisaticn to the Company.

Initial measurement of financial fnstruments

Financial acsets and financial liabiities are initially measured at fair value. Transaction
vosts that wre directly atfributable to the acquisition or issue of financial assets end
fmancial iiabilitics {other than financial assets and financial liabilitios at fair value ihean b
profit or loss) are added to or deducted from the fair value of the financial asscts or
financial liabilities, as appropriate, on inbal recognition. Transaction costs directly
attributable Lo the acquisition of [inancial assels or financial liabilities at fair value through
profit or loss are recognised immediately in profit or loss.

Classification of financial instruments

Financial assets:

The Company classifies all of its (inancial assets based on the business model for

managing the assets and the assei’s contractual terms, measured at either:

Arnortised cost
Fair value through other comprehensive income (FVOCI)

Fair value through profit or loss [I'VIPL]




Centrum Broking Limited

Notes to financial statements (continued)

For the year ended March 31, 2020

The Company measures debt financial assets that meet the following conditions at amortised

cosl:

* the financial asset is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows; and

¢ the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding,.

Debt instruments that meet the following conditions are subsequently measured at fair value

through other comprehensive income (except for debt instruments thal are designated as at

fair value through profit or loss on initial recognition):

* the financial asset is held within a business mode! whose objective is achieved both by
collecting contractual cash flows and selling the financial assets; and

¢ the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

By default, all other financial assels arc subsequently measured at 'VITPL.

i. Amortized cost and Effective interest method:

The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial
assets, the effective interest rate is the rate that exactly discounts estimated future cash
receipts (including all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) excluding
expected credit losses, through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the gross carrving amount of the debt instrument on
initial recognition. For purchased or originated credit-impaired financial assets, a credit-
adjusted effective interest rate is calculated by discounting the estimated future cash
flows, including expected credit losses, to the amortised cost of the debt instrument on
mitial recognition.

The amortised cost of a financial asset is the amount at which the financial asscl is
measured at initial recognition minus the principal repayments, plus the cumulative
amortisation using the effective interest method of any difference between that initial
amount and the maturity amount, adjusted for any loss allowance. On the other hand, the
gross carryving amount of a financial asset is the amortised cost of a financial asset before
adjusting for any loss allowance.




Centrum Broking Limited

Notes to financial statements (continoed)

For the yvear ended March 31, 2020

ii. Investment in equity instruments

The Company subsequently measures all equity investments at fair value through profit
or loss. However, for equity investments in subsidiaries and associates, these arc
measured at cost as permitted under Ind AS 27,

Tinancial Habilities:

Al financial liahilities are measured at amortised cost except loan commitments, financia!

o

guarantees, and derivative financial Hiahilities.
i. Debt securities and other horrowed funds

After initial measurement, debt issued and other borrowed funds are subsequently
measured al amortised cost, Amaertised cost is calculated by taking into account any

discount or premium on issue funds, and costs that are an integral part of the EIR.

ii.  Financial assets and Financial habilities at [air value through protil or loss
Financial assets and financial liabilities in this category are those that are not held for
trading and have been either designated by management upon initial recognition or are
mandatorily required to be measured al fair value under Ind AS 109. Management only
designates an instrument at FVTPL upon initial recognition when one of the following
criteria are mat Such designation is determined or an instrument-by-instrument basis;

® The designation eliminates, or significantly reduces, the inconsistent treatment that
would otherwise arise from measuring the assets or liabilities or recognising gains
or losses on them on a different basis; Or

L]

The liabilities are part of a Company of financial liabilities, which are managed and
their performance evaluated on a fair value basis, in accordance with a documented
risk management or investment strategy; Or
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Notes to financial statements (continued)

For the year ended March 31, 2020

The liabilities containing one or more embedded derivatives, unless they do not
significantly modify the cash flows that would otherwise be required by the contract,
or it is clear with little or no analysis when a similar instrument is first considered that
separation of the embedded derivative(s) is prohibited.

Financial assets and financial liabilities at I'V'TPL are recorded in the balance sheet at fair
value. Changes in fair value are recorded in profit and loss with the exception of
movements in fair value of liabilities designated at FVIPL due to changes in the
Company’s own credit risk. Such changes in fair value are recorded in the Own credit
reserve through OCI and do not get recycled lo the profit or loss. Interest carned or
incurred on instruments designated at FVTPL is accrued in interest income or finance cosl,
respectively, using the EIR, taking into account any discount/ premium and qualilfying
transaction costs being an integral parl of instrument. Interest earned on assets
mandatorily required to be measured at FVIPL is recorded using contractual interest rate.

Financial liabilities and equity instraments

Financial instruments issued by the Company are classified as either financial liabilities
or as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

An equity instrument is anv contract that evidences a residual interest in the assets of an
entity after deducting all of its liabililies. Equily instruments issued by a Company entily

are recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted
directly in equity. No gain or loss is recognised in profit or loss on the purchase, sale, issue

or cancellation of the Company's own equity instruments.

Reclassification of financial assets and financial liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition,
apart from the exceptional circumstances in which the Company acquires, disposes of, or
terminates a business line. Financial liabilities are never reclassified.
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d. Impairment of financial assels

The Company follows ‘simplified approach’ for recognition of impairment loss allowance
on trade receivables and lease receivables. The application of simplified approach does
not require the Company to track changes in credit risk. Rather, it recognises impairment
toss allowance based on lifetime ICLs at each reporting date, right from its initial
reeognition. The Company uscs a provision matrix to determine impairment loss
admwvance on portfolio of its receivables. The provision matrix is based on its historcaliv
observed default rates over the expected life of the receivables. Towever if receivables
contain a significant financing component, the Company chooses as its accounting, policy
to measure the loss allowance by applying general approach to measure expected credit
losses.

For firancial asseis, the expected credil loss is estimated as the difference between all
contractual cash tlows that are duc to the Company ir accordance with the contract

all the cash flows that the Company expects to receive, discounted ai the original effective
interest rate. The Company recognises an impairment gain or loss in profit or loss for all
financial instruments with a corresponding adjustment to their carrying amount through

a loss allowance account

Collateral valualion

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where
possible. The collateral comes in various forms, such as cash, securities, lelters of
credit/ guarantees, real estate, receivables, inventories, other non-financial assets and
credit enhancements such as netting agreements. Collateral, unless repossessed, is not
recorded on the balance sheet. However, the fair value of collateral affects the calculation
of ECLs. It is generally assessed, at a minimum, at inception and re-assessed on a
periodical basis. However, some collateral, for example, cash or sccurities rvelating, o

margining requirements, is valued daily.

To the extent possible, the Company uses active market data for valuing financial assets
held as collateral. Other financial assets which do not have readily determinable market
values are valued using models.
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For the year ended March 31, 2020

£

Collateral repossessed

The Company’s policy is to determine whether a repossessed asset can be best used for
its internal operations or should be sold. Assets determined to be useful for the internal
operations are transferred to their relevant asset category at the lower of their repossessed
value or the carrying value of the original secured asset. Assets for which selling is
determined to be a better option are transferred to assets held for sale at their fair value
(if financial assets) and fair value less cost to sell for non-financial assets at the
repossession date in, line with the Company’s policy.

In its normal course of business, the Company does not physically repossess properties
or other assets in its retail portfolio, but engages external agents to recover funds,
generally at auction, to settle outstanding debt. Any surplus funds are returned Lo the
customers/ obligors.

Write off
Financial assets are written off either partially or in their entirety only when the Company
has no reasonable expectation of recovery.

Determination of fair value

The Company measures financial instruments, such as, derivatives at fair value at each
balance sheet date. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liabilily takes place either:

o In the principal market for the asset or liability, or

a. Inthe absence of a principal market, in the most advantageous market for the asset

or liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market
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participants act in their economic best interest. A fair value measurement of a non-
financial asset takes into account a markel participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use. The Company uses
valuation techmiques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inpuls
and minimising the use of unobservable inputs. In order to show how fair values have
been derived, financial instruments are classified based on a hierarchy of valuation

techmigues, as summarised below:

s Level 1 financial instruments —Those where the inputs used in the valuation are
unadjusted quoted prices from aclive markels for identical assets or liabilities that the
Company has access to at the measurement date. The Company considers markets as
active only if there are sufficient trading activities with regards to the volume and
liquidity of the identical assets or liabilities and when there are binding and exercisable

price quotes available on the balance sheet date.

» Level 2 financial instruments—Those where the inputs that are vsed for valuation and
are significant, are derived from directly or indirectly observable market data available

over the entire period of the instrument’s life.

e Level 3 financial instruments —Those that include one or more unobservable input that
is significant to the measurement as whole. For assets and liabilities that are recognised
in the financial statements on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categoerizalion
(based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period. The Company periodically reviews its
valuation techniques including the adopted methodologies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated
with its financial instruments measured at fair value, which include a portfolio-based
approach that estimates the expecled net exposure per counterparty over the full lifetime
of the individual assets, in order to reflect the credit risk of the individual counterparties
for non-collateralised financial instruments.
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Notes to financial statements
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i. Revenue from contract with customer

Revenue is measured at transaction price i.e. the amount of consideration to which the
Company expects to be entitled in exchange for transferring promised goods or services to
the customer, excluding amounts collected on behalf of third parties. The Company considers
the terms of the contract and its customary business practices to determine the transaction
price. Where the consideration promised is variable, the Company excludes the estimates of
variable consideration that are constrained.

The Company recognises revenue from the following sources:

Fee income including advisory fees, referral fees, commission income, and transaction fees
is accounted at a point in time as the customer receives and consumes the benefits.
Brokerage income on securities broking business is recognised as per contracted rates at
the execution of transactions on behalf of the customers on the trade date

Operating leases

Operating lease payments are recognized as an expense in the stalement of profit and loss
on a straight-line basis over the lease term, in which case lease payments are recognized
based on contractual terms. Contingent rental payable is recognized as an expense in the

period in which it is incurred

Earnings per share
Basic earnings per share is computed by dividing the net profit after tax attributable to the
equity shareholders for the year by the weighted average number of equity shares

outstanding for the year.

Diluted carnings per share reflect the potential dilution that could vecur if securities or
other contracts to issue equity shares were exercised or converted during the year. Diluted
earnings per share is computed by dividing the net profit after tax attributable to the
equity shareholders for the year by weighted average number of equity shares considered
for deriving basic earnings per share and weighted average number of equity shares that
could have been issued upon conversion of all potential equity shares.
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1,

Tareign currency transactions

The Financial statements are presented in Indian Rupees which is also functional currency
of the Parent. Transactions in currencies other than Indian Rupees (i.e. foreign currencies)
are recognised at the rates of exchange prevailing at the dates of the transactions. At the
end of cach reporting period, monetary items denominated in foreign currencies are
retranslated al the rates prevailing at that date. Non-monetary items carried at fair value
that are denominated in foreign currencies are retranslated at the rates prevailing at the
date when the fair value was determined. Non-monetary items that are measured in terms

of historical cost in a foreign currency are not retranslated

Exchange differences on monetary items are recognised in profit or loss in the period in

which thev arise,

Retirement and other employee benefit
Provident fund and national pension scheme

The Company contributes to a recognised provident fund and national pension scheme
which is a defined contribution scheme. The contributions are accounted for on an accrual
hasis and recognised in the statement of profit and loss.

Gratuity

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation
in respect of the gratuity benefit scheme is calculated by estimating the amount of future
benefit that the employees have earned in return for their service in the current and prior
periods, that benefit is discounted to determine its present value, and the fair value of any
plan assels, if any, is deducted. T'he present value of the obligation under such benefit
plan is determined based on independent actuarial valuation using the Projected Unit
Credit Method. Benefits in respect of gratuity are funded with an Insurance company
approved by Insurance Regulatory and Development Authority (IRDA).

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the
return on plan assets (excluding amounts included in net interest on the net defined
benefit liabiiity), are recognised immediately in the balance sheet with a corresponding
debit or credit to retained earnings through OCI in the period in which they occur.

Remeasurements are not reclassified to profit or loss in subsequent periods.
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Compensated Absences

The eligible employees of the Company are permitted to carry forward certain number of
their annual leave entitlement to subsequent years, subject to a ceiling. The Company
recognises the charge in the statement of profit and loss and corresponding liability on
such non-vesting accumulated leave entitlement based on a valuation by an independent
actuary. The cost of providing annual leave benefits is determined using the projected
unit credit method.

n. Share-based payment arrangements
Certain employees of the Company have been granted equity-settled ESOPs by the
ultimate parent company (Centrum Capital Limited). The Company recognizes a cost
with respect to the services received from the said employees measured by reference to

the fair value of the equity instruments granted by the ultimate parent at the grant date.

The fair value determined at the grant date is expensed over the vesting period, based on
the Company’s estimate of equity instruments that will eventually vest, with a
corresponding increase in deemed capital contribution from the ultimate parent, to the
extent it is not recovered by the ultimate parent company. At the end of each reporting
period, the Company revises its estimate of the number of equity instruments expected to
vest. The impact of the revision of the original estimates, if any, is recognised in prolit vr
loss such that the cumulative expense reflects the revised estimale, with a corresponding
adjustment to the deemed capital contribution to the extent it is not recovered by the
ultimate parent company. In cases where the share options granted vest in instalments
over the vesting period, the Company treats cach instalment as a separate grant, because
each instalment has a different vesting period, and hence the fair value of each instalment

differs.

0. Property, plant and equipment
Property plant and equipment is stated at cost excluding the costs of day-to-day
servicing, less accumulated depreciation and accumulated impairment in value. Changes
in the expected useful life are accounted for by changing the amortisation period or

methodology, as appropriate, and treated as changes in accounting estimates.
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Subsequent costs incurred on an item of property, plant and equipment is recognised in
the carrving amount thereof when those costs meet the recognition crileria as mentioned

above. Repairs and maintenance are recognised in profit or loss as incurred.

Depreciation is recognised so as to write off the cost of less their residual values over their
useful fives. Depreciation is provided on a straight line method basis from the date the
asset is ready for its intended use or put to use whichever is earlier. In respect of assets

=old, depreciation is provided upto the date of disposal.

As per the requirement of Schedule Il of the Companies Act, 2013, the Company has
evaluated the useful lives of the respective fixed assets which are as per the provisions of
Part C of the Schedule 11 for calculating the depreciation. The estimated useful lives of the
fixed assets are as follows:

Estimated uscful lives of the assets are as follows:

Nature of assets Estimated useful life
Furniture and fixtures 10 years

Vehicles 8 years

Office Hquipment 5 years

Computers - End user devices, such as desktops, laptops,
servers elc. 3 years

An item of properly, plant and equipment is derecognised upon disposal or when no
future economic benefits are expected to arise from the continued use of the asset. The
carrying amount of those components which have been separately recognised as assets is
derecognised at the time of replacement thereof. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the assetand is recognised in profit
or loss.

The residual values, useful lives and methods of depreciation of property, plant and
equipmentl are reviewed at each financial year end and adjusted prospectively, if
appropriate




Centrum Broking Limited

Notes to financial statements (continued)

For the year ended March 31, 2020

For transition to Ind AS, the Company has elected to continue with carrying value of all
of its property, plant and equipment recognised as of 1 April 2018 (transition dalv)
measured as per the previous GAAP notified by MCA rules 2006 and use that carrying

value as its deemed cost as of the transition date.

Intangible assets

The Company’s intangible assets mainly include the value of computer software. An
intangible asset is recognised only when its cost can be measured reliably and it is
probable that the expected future economic benelits that are attributable to it will flow to
the Company.

Intangible assets acquired separately are measured on initial recognition at cost. The cost
of intangible assets acquired in a business combination is their fair value as at the date of
acquisition. Following initial recognition, intangible assets are carried at cost less any
accumulated amortisation and any accumulated impairment losses. Intangible assels
with finite lives are amortised over the useful economic life.

Intangibles such as software is amortised over a period of upto 6 years based on its
estimated useful life.

Impairment of non-financial asseis

The Company assesses at each balance sheet date whether there is any indication that i
asset may be impaired based on internal/cxternal factors. If any such indication exists,
the Company estimates the recoverable amount of the asset. If such recoverable amount
of the asset or the recoverable amount of cash generating unit which the asset belongs to
is less than its carrying amount, the carrying amount is reduced to its recoverable amount.
The reduction is treated as an impairment loss and is recognized in the statement of profit
and loss. If at the balance sheet date there is an indication that a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the asset is
reflected at the recoverable amount subject to a maximum of the depreciable historical

cost.
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r. Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less.

s. Provisions and other contingent Iiabilities
Provisions are recognised when the Company has a present obligation (legal or
constructive} as a result of a past event, it is probable that the Company will be required
to settie the obligation, and a reliable estimate can be made of the amount of the obligation.
If the effect of the time value of moneyv is material, provisions are determined by
discounling the expected future cash flows to nel present value using an appropriale pro-

tax discount rate that reflects current markel assessments of the Hime value of money and,

where appropriate, the risks specific to the liability.

Contingent liabilities are also disclosed when there is a possible obligation arising from
past events, the existence of which will be confirmed only by the occurrence or non-
cccurrence of one or more uncertain future events not wholly within the contrel of the
Company. Claims against the Company, where the possibility of anv oudflow of resources

in settlement is remote, are not disclosed as contingent liabilities.

Contingent assets are not recognised in the financial statements since this may result in
the recognition of income that may never be realised. However, when the realisation of
income is virtually certain, then the related asset is not a contingent asset and is
recognised,

t. Income tax expenses

Income tax expense represents the sum of the tax currently payable and deferred tax.
»  Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs
from “profit before tax” as reported in the statement of profit and loss because of items of
income or expense that are taxable or deductible in other years and items that are never
taxable or deductible. The Company’s current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the reporting period.
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o Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases uscd i1
the computation of taxable profit. Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it is probable that taxable profits will
be available against which those deductible temporary differences can be utilised.

Deferred tax assets are also recognised with respect to carry forward of unused tax losses
and unused tax credits to the extent that it is probable that future taxable profit will be
available against which the unused tax losses and unused tax credits can be utilised.

It is probable that taxable profit will be available against which a deductible temporary
difference, unused tax loss or unused tax credit can be utilised when there are sufficient
taxable temporary differences which are expected to reverse in the period of reversal of
deductible temporary difference or in periods in which a tax loss can be carried forward
or back, When this is not the case, deferred lax asset is recognised to the extent it is
probable that:

o the entity will have sufficient taxable profit in the same period as reversal ol
deductible temporary difference or periods in which a tax loss can be carried forward
or back; or

The carrying amount of deferred tax assets is reviewed at the end of each reporting period
and reduced to the extent that it is no longer probable that sufficient taxable profits will
be available to allow all or part of the asset to be recovered. Deterred tax liabilities and
assets are measured at the tax rales that are expected to apply in the period in which tie
liability is settled or the asset realised, based on tax rates that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that
would follow from the manner in which the Company expects, at the end of the reporting
period, to recover or settle the carrying amount of its assets and liabilities.

¢ Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items
that are recognised in other comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other comprehensive income or
directly in equity respectively.
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.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies the management is required to
make judgements, estimates and assumptions about the carrying amounts of assets and
fiabilitics tha! are not readily apparent from other sources. The estimates and associated
assumpticne are based on historical experience and other factors that are considered to be
relevant. Actual results may difier from these estimates. The estimates and underlving
assumptions are reviewed on an ongoing basis. Revisions to accounting estimaltes are
recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both
current and future periods.

i{ey sources of estimation uncertainty

i'be following are the key assumptions concerning the future, and other key sources of
estimation uncertainty at the end of the reporling period that may have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year, as described below. The Company based its assumptions and
estimates on parameters available when the Financial statements were prepared. Existing
Sircumstances and assumptions about future developments, however, may change due to
markel changes or circumstances arising that are beyond the control of the Company.
Such charges are reflected in the assumptions when they occur.

e Effective interest rate method

The Company’s EIR methodology recognises interest income / expense using a rate of
return that represents the best estimate of a constant rate of return over the expected
behavicural life of loans given / taken and recognises the effect of characteristics of the
product life cycle

This estimation, by nature, requires an clement of judgement regarding the expectod
behaviour and life-cycle of the instruments, as well expected changes fee income/expensce
that are integral parts of the instrument.

«  Accounting for deferred taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable
that taxable profit will be available against which the losses can be utilised. Significant
management judgement s required to determine the amount of deferred tax assets that
can be recognised, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies.




Centrum Broking Limited
Notes to financial statement (continued)

3. Cash and cash equivalents (Currency: Indian Rupees in lacs)
particulars As at As at As at
March 31, 2020 March 31, 2019 April 1, 2018
Cash on hand 1.01 0.60 1.27
Chegues on hand - 98.65 7.36
Balances with bank in current accounts 4,332.95 1,856.87 2,498.21
Total 4,333.96 1,956.12 2,506.84
4, Bank balance other than cash and cash equivalents above
partieulars As at As at :h.s at
March 31, 2020 March 31, 2029 April 1, 2018
Fixed deposit with bank * 3,798.58 3,798.58 2,994.59
Balances with banks to the extent held as margin money
Less : Impairment loss allowance (0.74) (0.74) (0.58)
Total 3,797.84 3,797.84 2,994.41
* The fixed deposits are pledged with Banks as security towars Bank guarantee issued by the respective bank.
5. Trade receivables
Particulars ATt gy At w
March 31, 2020 March 31, 2019 April 1, 2018
Secured, considered good B83.84 6,034.71 65,824.59
Unsecured, considered good * 3,368.32 920.24 1,467.68
Credit impaired 346.01 1,545.84
Less : Impairment loss allowance - Secured, considered good (1.96) = -
Less : Impairment loss allowance - Unsecured, considered good (55.55) [412.64) (321.46)
Less : Impairment loss allowance - Credit impared (346.01) (1,545.94)
Total 4,194.65 6,542.31 7,970.80
Trade receivables days past due 0 - 30 days past due 31 - 90 days past due |More than 90 days |Total
ECL rate 1.02% 3.45% 16.97%
March 31, 2020 Estimated total gross carrying amount at
default 2,321.90 47.55 2,228.72 4,598.17
ECL-Simplified approach (23.76) (1.64) (378.12) (403.52)
Net carrying amount 2,298.14 45.91 1,850.60 4,194,65
0.01 0.07 0.94
March 31, 2019 Estimated total gross carrying amount at
default 6,238.40 264.78 1,997.70 8,500.88
ECL-Simplified approach (54.31) (19.15) (1,885.11) (1,958.57)
Net carrying amount 6,184.09 245.63 112.59 6,542.31
0.0 0.10 0.55
April 01, 2018 Estimated total gross carrying amount at
default 6,207.11 1,911.85 173.31 8,292.27
ECL-Simplified approach (39.17) (187.33) (94.97) (321.47)]
Net carrying amount 6,167.94 1,724.52 78.34 7,970.80
Reconciliation of impairment allowance on trade receivables :-
Particulars Amount
Impairment allowance measured as per simplified approach
Impairment allowance as per April 01, 2018 - 321.47
Add: Addition during the year - 1,637.11
(Less): Reduction during the year
Impairment allowance as per March 31, 2019 1,958.58
Add: Addition during the year - 383.37
{Less): Reduction during the year (1,938.42)
Impairment allowance as per March 31, 2020 403.53




Centrum Broking Limited
Notes to financial statement (continued)
6. Loans

(Currency: Indian Rupees in lacs)

Particulars

As at
March 31, 2020

As at As at
March 31, 2019 April 1, 2018

At amortised cost

Loan to employees - 168.83
Total (A) - Gross - - 168.83
(Less): Impairment loss allowance -

Total (A) - Net - - 168.83

Secured by tangible assets

Secured by intangible assets

Covered oy bank/government guarantees
Unsecured

- 168.83

Total (B) - Gross L6831
(Less): impairment loss allowance % ‘
Total (B) - Net - 168.83
Loans in India

- Public sector

- Others - 168.83
Total (C) - Gross - 168.83
(Less): Impairment loss allowance -1.13
Total (C) - Net - - . A87.69 |

T OEher financial assets

T As at As at As at
S March 31, 2020 March 31, 2019 April 1, 2018
Secunily Deposils 5,745.18 1,744.56 1,65218
Cther receivables 21.90 92.20 LGS I
{Less): Impairment loss allowance -1.50 -7.76 135,50 |
Total 5,765.58 1,829.00 1,544.53
8. Current tax assets (nat)

" As at As at As at

(Particulans

Warch 31, 2020

March 31, 2019

Apfil 3, 2018

Income tax paid in advance (net of provision for tax of Rs. 3,51,57,456),

197.15 28.87 tptad |
(previuos year Rs. 2,93,87,408)
Fringe benefit tax 1.05 1.05 1.05
Total 198.20 29.92 112.92

9. Daterred tax assels

Ihe balance comprises temporary differences attributable to the below items and corresponding movement in deferred tax liabilities / assets:

UDeterred tax assets

particul As at As at o A5 at
el Viarch 31, 2020 March 31, 2019 April 1, 2018
Deferred tax liabilties
Property, plant and equipments 5.42 7.29 34.29
Deferred tax liabilities (A) 5.42 7.29 34.29
Deferied wix assels .:
impairment allowance for financial assets 130.45 §72.81 134.25 |
Employee based payment 0.25 - 0.87
Fair valuation of security deposits 0.42 0.14 0.05
Deferred revenue 2.49 22.51 51.33
Lease liability 30,91 36.70 35.20
MJ\]-c.-edi[-E11titIerner1l' G.‘w' ?19,34 619.34 ‘ 2?,2.7?’
{Cartied forwara business losses - (& 184.07 715.26 L3314 __
Deterted tax assets (B) \ 967.92 1,966.76 1,637.75
W !
Deferred tax assets (net) [(A)- (B}] * e 562.50 1,959.47




Centrum Broking Limited

Notes to financial statement (continued)
10. Property, plant and equipment (Currency: Indian Rupees in lacs)
Particulars Furniture and fixtures Vehicles Office equipments Total

As at April 1, 2018
Gross carrying amount

Deemed cosl as at April 1, 2018 4.04 317 64.52 71.73
Additions 40.39 64.96 95.26 200161
Disposals and transfers ) =
Closing gross carrying amount 44.43 68.13 159.78 27234

Accumulated depreciation

Depreciation charge during the year 1.83 3.59 34.74 40.16
Disposals and transfers .
Closing accumulated depreciation 1.83 3.59 34.74 40.16
hel carrying siiount as atMlarch 31, 2019 42.60 64.54 12504 | T 23218 |

— e

]

Gross carrying amount

Opening gross carrying amount 44.43 68.13 159.78 272.34
Additions 4.71 13.78 18.49
Disposals and transfers -0.68 - -0.68
Closing gross carrying amount 49.14 67.45 173.56 290.15

Aetwnuluted depreciation

Upening accumuiated depreciation 1.83 3.59 34,74

Depreciation charge during the year 4.75 7.73 44.99 1417
Disposals and transfers o
Closing accumulated depreciation 6.58 11.32 79.73 97.63
Net carrying amount as at March 31, 2020 42.56 56.13 93.83 192.52

Category of RoU assel

- Total
Vehicle Oifice premises
As at April 1, 2018
Gross carrying amount
Deemed cost as at April 1, 2018 - 125.78 125.78
Additions 24.02 24.02
Disposals and transfers - .
Closing gross carrying amount - 149.80 149.80
| . ol
Alluiiidlecau dapretiatian
Depreciation charge during the year < 26.45 26.45
Disposals and transfers - - -
Closing accumulated depreciation - 26.45 26.45
Net carrying amount as at March 31, 2019 - 12335 | 123.35
Gross cartying amount
Chpefiagt gress o yiog amount 145.80 149.80
Aulobiahs
Uisposals and transfers -149.82 19.82
Closing gross carrying amount 129.98 129.98
|
Accumulated depreciation
Opening accumulzted depreciation 26.45 26.45
Depreciation chalge during the year 26.92 26.92
ispunals aig cransfors -
I‘:.r\.)l;:.:.ln_iu_u_i..udd depreciation . 53.37 o 53.37
Ne't_c_an;ing anicunt as at March 31, 2020 76.61 - 76.61

The aggregate depreciation expense on ROU assets is included under Depreciation, amortisation and impaloment expense in the statement of Proli
and Loss, Z

The weighted averoge lessee’s incremental borrowing rate applicd Lo Uhe lease Habilitios is 1o,
he lollowing 1s the movement in lease labilities:
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Notes to financial statement (continued)

(Currency: Indian Rupees in lacs)

Particulars

As at
March 31, 2020

As at
Ni_uﬂ;_h 31,2018

Balance as al beginning

Additions

Finance cost acerued during the period
Deletions

Payment of lease liabilities

126.04

11.71
22.48
31.62

120.89
22.97
13.40

31.22

Balance as at end

83.67

126.04

[l tehle below provides details regarding the contractual maturities of lease liahililies on an undiscounted basis:

Particuliars

As at
March 31, 2020

As at
iarch 31, 2019

fobodl

Apiil L, 2018

Less than one year
One to five years
More than five vears

26.21
74.23

31.62
127.12

132.18

26.82

il

Total

100.44

168.74

159.00

The Company does not Face a significant liquidity risk with regard to its lease liabilities as the current assets are sulficient to mect the obligations

celaled to lease labilities as and when they [all due.

Rental expense recorded for short-term leases was ¥ 372.86 and T 1,21.32 for the vear ended March 51, 2020 and Maeeh 31,2019 respectively.
Rental expense recorded for low-value assets that are not shown above as short Lerm leases was ¥ 32.28 and 1 5.57 lor the year ended March 31, 2ozo

and Mareh 31,2019 respectively,

12. Other intangible assets

| Purticulars Total

(s Al 1, 2018
Gross carrying amount
Deemed cost 8.80
Additions

Disposals and transfers

Closing gross carrying amount 8.80

Atcurnulated depreciation
Deprediation chiarge during the year 3.09

iI ispes s o ranslers

Closing accumulated depreciation 3.09

Net carrying amount as at March 31, 2019 571

Gross carrying amount
Opening gross carrying amount 8.80
Additions 77.97
Disposals and Lransfers

Closing gross carrying amount 86.77

clation

T T,
Accuinulated de

Upening accuinulated depreciation 3.09
Depreciation charge during the year 8.07
Disposals and transfers

Closing accumulated depreciation 11.16

Net carrying amount as at March 31, 2020 75.61

13. Other non-financial assets

F

g bl b
|

As at
March 313, 2[_)20

As at
ivizrch 31, 2019

Prepaid expenses

92.36

233.07

Total

92.36

233.07

14. Trade payables

Particulars

As at
March 31, 2020

As at
March 31, 2019

As at j
April 1, 2018

1

yalies

| LS 7 oy
/

[ Letal wutstanding dues of micro enterprises and small enterprises
(il} total outstanding dues of creditors other than micro enterprises and
Total

13,748.09

6,349.45

13,748.09

5,349.45

Total outstanding dues of creditors other than micro enterprises and small enterprises includes due to related parties Rs. 6,659.73 as at March 21,

2020, Rs. 2,245.57 as at March 31, 2019, Rs. 4,059.79 as at March 31, 2018.



Centrum Broking Limited
Notes to financial statement (continued)

15. Borrowings (uther than debt securities) (Currency: Indian fuipe e Ty fues)
. As at  Asat o Ww |

March 31, 2020 March 31, 2019 April 1, 2018 |
At amortised cost
Loan (secured)
- From financial institutions 48.52 58.82 -
- From banks 892.06 1,813.72 -
- Securitisation Hability -
Loan (unsceured) - -
- From Related parties - 2,430.00 ) !
- From others . 775.00 L,355.00
Total (A) 940.58 5,077.54 4,221.57
Borrrowings in India 940.58 5,077.54 4,221.57
Borrrowings outside India ¢ -
Total (B) 940.58 5,077.54 4,221.57
Fhe Loan from Bank consists of Ovardraft, which is secured against book debt, it is repayable on demand and carries interest @ 9.65%. Car has been procured under
ENEE ehraugi | ianzing from financial instituion and carries interest @ Y.75%
16. Subordinated liabilities

As at As at As at i

Particulars

March 31, 2020

iviarch 31, 2018

April 1,2018

At amortised cost
Subordinated debts (Unsecured)

- 10% Cumulativg Prafereace shares 250.00 . 250.00 £50:00
Fotal (A} 250.00 5000 kg0
Subordinated deot securities in India T 250,00 250.00 | T o |
Subordinated debt securities outside India
Total (B) 250.00 250.00 | - "_?5_1:@
17, Other financial liabilities
| , As at As at As at

o March 31, 2020 March 31, 2019 vadil 4, Zo1d '
Interest payable ' . _"_ Rt %0
Interest accrued on subordinated debts 7991 S7.77?
Lease liability 43.67 126.0% {7089 |
Leave travel allowance 44.12 36.33
Deposits from sub-brokers 8.03 6.53 4.55%
Other payables 236.07 208.02 183.45
Jotal B  451.80 434.70 524.95

18, Provisions

: As at As at
Particulars . .
March 31, 2020 Margh 31, 2019 Aprit 1, 2018
Employee benefit o
Provision for gratuity {unfunded) 25,55 17.36 58.33
Provision for leave encashment 52.47 59.78 62.25
Total 78.02 77.14 120.62
149, Ulier nen-tinancial liabilities
Particulars A SR i
iViarch 31, 2020 Marcn 31, 2019 Apiil 1, 2018 |
Statutory dues 348.46 59235 T 43526 |
Contractual Liability - Deferred Revenue 8.54 77.29 176.29
Total 357.00 669.64 611.55




Centrum Broking Limited

20. Equity share capital

[Currency: Indian Rupees in lacs)

Particulars

As at March 31, 2020

As at March 31, 2019

As at April 1, 2018

Number Rs. Number Rs. Number Rs.
Authorised shares
50,000,000 (previous year: 50,000,000) equity shares.
ot 135, L0 each 50,00,00,000 5,000.00 50,00,00,000 5,000.00 50,00,00,000 5,000.00
Issued, subscribed & fully paid-up shares .
15,290,669 (as at 1st April 2018 : 19,434,002 equity
shares of Rs 10 each fully paid up 19,29,06,620 1,929.07 19,29,06,690 1,929.07 | 19,43;40,020 _ LUdsau
Total 19,29,06,690 1,929.07 | 19,29,06,690 " 1,929.07 19,43,40,020 1,943.40

a) Reconciliation of the number of equity shares outstanding at the beginning and at the end of the year,

As at March 31, 2020

As at March 31, 2019

As at April 1, 2018

Particulars

Number Rs. Number Rs. Number Rs.
Qutstanding at the beginning of the year 1,92,90,669 1,929.07 1,54,34,002 1,943.40 1,94,34,002 1,943.40
| Buylsaek duiing the period - (1,43,333) -14.33
S ey wsued during the year 4 - e < -
Outstanding at the end of the year 1,92,50,669 1,929.07 1,92,90,669 1,929.07 1,94,34,002

b} Terms and rights attached to equity shares

The Company has issued only one class of equity shares having a par value of Rs 10 per share Each holder of equity shares is entitled to one vote per share. Any
dividend propesed by the Board of Directors is subject to the approval of the shareholders in the ensuing annual general meeting. The Company has not declared/
proposed any dividend in the current year and previous year.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the Company, after distribution of all
jireferential ameounts. However, no such preferential amounts exists currently. The distribution will be in proportion to the number of equity shares held by the

shieholdeis

¢} Shares of the Company held by the holding/ultimate holding company

As at March 31, 2020

As at March 31, 2019

As at April 1, 2018

Equity shareholders

Number % holding MNumber % holding Number % holding
Centrum Capital Ltd , the holding Company 98,40,669 51.01 98,40,669 5101 1,92,90,669 99.26%
) Detalls of sharcholders hoiding more than 5% of the shares in the Company
| — . o As at March 31, 2020 ~ As at March 31, 2019 Asat April 1, 2018 B
Lguily shareholders S S s =
Number % hiolding Number % holding Number _Saholdigg
Centrum Capital Ltd , the holding Company 98,40,669 51% 98,40,669 51% 1,92, 90,669 o L
Centrum Retail Services Limited 94,50,000 45950 94,50,000 49%)|
21, Other equity . B
h As at As at As at
) March 31, 2020 March 31, 2019 April 1, 2018
Hetained En}nings
Chpping basance (4,465.42) {4,601.82} {4,601 82]
Aduyless:
Profit far the year 138.42] 1349.65
Itemns of other comprehensive income directly recognised in retained earnings
Remeasurement of defined benefit plan, net of tax (10.24) (3.25)
Less: Appropriations °
Closing balance (4,614.08) (4,465.42) (4,601.82)
Capital Redemption Reserve
Ui ning talance 14.33
I el betas
Transferved from Securities Premium - 14.33 -
Closing balance 14.33 14.33 B .
Securities Premium
Opening balance 6,303 90 §,354.07 6,354.07
Add/Less:
fransferred to Capital Redemption Resarve (14.33) -
Utilised dyue to premium on Buyback of shares - {35.84) -
[Closing baluace o o - 630390 | 6,303.90 6,354.07
[Deemid Capitul contribition 68.62
Add/Less:
Addition during the year 162.50 68.62 - o
Closing balance 231,12 68,62 -
Treasury Shares
Dpening balance (37.64) 137.64)
Add/Less: - -
Daluc . 37.64
Closng .;-J:.Jl_ui{:._-_ . f[j?,ﬁr”
|Grand Total 1,435.37 192143 | 1746 |




Centrum Broking Limited
Notes to financial statement (continued)

22.Fees and commission income

(Currency: Indian Rupees in lacs)

Year ended March

Year ended March

Particulars p -

31, 2020 31,2018
Brokerage Income 3,177.23 3,165.90
Commission income 826.58 958.46
Consultancy Fees 1,278.66 2,580.62
Other fees 590.37 1,411.76
Total 5,872.84 8,116.74

23. Other income

Particulars

Year ended March

Year ended March

31, 2020 31, 2019
Interest on income tax refund 1.15 41.14
Interest on fixed deposits 277.28 258.14
Other interestincome 1.45 40.09
Miscellaneous Income 2.81
Total 282.69 B

24, Finance costs

. Year ended March | Year ended March
Particulars
| B 31,2020 31, 2019
U financial liubilities measured at amortised cost:
Interest on subordinated debts 22.15 U600 |
Interest on borrowings (other than debt securities) 370.58 g
Other interests 16.85 13.40
Other borrowing costs 144.85 69.27
Total 554.43 966.98
25, linpairaent on financial instruments S
A Year ended March | Year endau Wiicih
Particulars p :
31, 2020 31, 2019
On financial instruments measured at amortised cost:
Trade receivables (1,561.23) 1,505.59
Total (1,561.23) 1,505.59
Mhe Company had made provision for doubtful debts of Rs. 1,546 lacs as on 31.3.2019. Out of this, provision of Rs. 1,456 lacs was
pertaining to three clients with outstanding due of Rs. 1,820 lacs as on 31.3.2013. The Company has received payment of Hs. 104 Lics

from these three clients in the current financial year and further payment of Rs. 300 lacs from 1.4.20 till date. On the basis at |
amounts recovered so far, and on the basis of constructive and sincere efforts being put in, the management is confident of
recovering the balance amount in the foreseeable future. The said provision for doubtful debts of Rs. 1,456 lacs is therefore being

reversed in the current year.

26. Employee benefits expenses

Year ended March

Year ended March

Particulars G e |
31, 2020 31, 201y .
Salaries, wages and bonus 3.895.04 4,800,541
Contribution to provident and other funds 185.30 148,42
Gratuity expenses 30.33 26.97
Staff welfare expenses 45,92 70.04
Total 4,156.59 4,054.97




Centrum Broking Limited
Notes to financial statement (continued)

27. Others expenses

(Currency: Indian Rupees in lacs)

P i ids Year ended March | Year ended March
31, 2020 31,2019
Rent 352.94 P2
Brokerage and commission expenses 105.24 LELTD
Repairs and Maintenance 6.12 6.59
Rates and Taxes 11.08 .
Electricity 26.02 22.12
Insurance 6.65 5.24
Auditers Remuneration 2.80 2.380
Fraftessional & Consultancy Charges 778.82 5G2.749 |
Books & Periodicals 0.58 e
Travelling and Conveyance 52.86 PR
Telephone & Lease Line Expenses 39.20 83.54
Printing and Stationery 12.50 19.58
Depository Charges - CDSL 1194 10.14
Postape & Courier Charges 7.36 15.20
Business Premetion & Entertainment 27.11 52.25
{Erauhang Chirges a4.47
Confererice Cxpenses 5.28 I
Technology Expenses 164.60 L3405
Exchange / Clearing House Expenses / Transaction Charges 225.22 4§y 72
Membership and Subscription 98.09 55.10
Net loss on due to dealing error 39.62 32.27
Met Loss on forelgn currency transaction and translation 017 0.86
3 60.85 94.32 |

Breakup of Auditors' remuneration

: Year ended March | Year ended March
Particulars h
31, 2020 31,2019
Audit fees 2.25 2.25
Tax audll fees 0.55 0.55
vel DL 1 b LTS ] '.
Uther Services =
Out-of-pocket expenses .
Total 280 ze0)
28. income Tax disclosures
a. The components of income tax expense for the years ended March 31, 2020 and March 31, 2019 are:
TN o Year ended March | Yesr enaed v
Particulars o
31, 202¢C 3l 0L )
Current tax D
Deferred tax 1,001.17 (354.28)
Total 1,001.17 (5.59)
. Recondibliadion of the total tax charge
The tax charge shown in the statement of profit and loss differs from the tax charge that woud apply If all profits hao boes ol
at India corporate tax rate. A reconciliation between the tax expense and the accounting pront mulliplied gy India’s domostie Lax

rate for the years ended March 31, 2020 and March 31, 2019 is, as follows:
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Notes to financial statement (continued) {(Currency: Indian Rupees in lacs)

Year ended March | Year ended March

Particulars 31, 2020
=4

Accounting profit before tax 862.75

Tax at India’s statutory income tax rate of 29.12% (previous year 29.12%) TR

Tax effect of the amount which are not taxable in calculating taxable income :

- Adjustment in respect of current income tax of prior years 12.11
- Effect of non-deductible expenses (251.23) {98.75)

- Reduction in opening deferred tax asset resulting from reduction in tax rate -

- Inerease n opening deferred tax asset resulting from increase in tax rate

- Tax lusses and unabsorbed depreciation (531.20) '
- Other _ {465.97) ) ) /]
Income tax expense at effective tax rate (1,001.17) {26,85)]

¢. The following table shows

T As at Charged/ (credited) to profit| Charged/ (credited) As at
articuls :
March 31, 2019 and loss to OCI March 31, 2020 )
Deferred taxes in relation to: __ ) ' _
Property, plant and equipments (7.29) 1.88 (A2
Impairment allowance for financial assets 572.81 {442.36) - 130.45
._l-'_“rmt“ayee b;ﬁ;:r:;‘j;;;l'l'l(—’ﬂt - - 0.25 0.25
I it
{Falt viluadon of security deposits 0.14 0.29 o 042}
Gl 06 Vet . 22,51 (00 )
{Lease liability 36.70 (5.80)
Carried forward business losses 715.26 (531.13)] R (Y. 0
Post-employment benefit obligations (4.21) 4,21 o |
MAT Cradil Entitiement 619.34 : o 619.34
G |
|Net deferred tax assey/(Hability) 1,959.47 (1,001.17) 4.21 56250
j.;l_,i.—cu;,‘ r:», - As at l(;harged,l‘ (credited) to profit Cturgcﬁ?{:a'editedj Aol
T April 1, 2018 and loss to OCI Margh 3.,
i
Deferred taxes in relation to: o o
Property, olant and equipments (34.29) 27.00 {7.29)
F1|n;.‘:k;iirlm:"ﬂt alicwance far financial assets 134.38 438.43 - 572.81
Faii vaida oo o security deposite 0.05 FRES] R |
Defarred revenue 51.33 {28.83) I B
Lease liability 35.20 1,50 o I ._,-_v_;
Carried forward business losses 1,133.14 (417.88) » 71526 |
Post-employment benefit obligations {1.33) 1.33 i}
VIAT credit entitlement 282.77 336.57 619.34
Net telecred Gk asset/(liabity} 1,603.86 | T 3s4c8| 133 1,959,471
29. Earnings per equity share R
Particulars Year ended NMarch | Year ended ivigrcn '[
31, 2020 31, 2019 |
Net profit after tax available for equity shareholders for basic [PS (138.42) 139.65
net profit after tax available for equity shareholders for diluted EPS 1138.42) 135.65
Welghted avernze number ot eyuity shares for balsc EPS 1,92,90,669 1,94,21,43¢
Ui el v e number of eguity dhores for diluted €95 _L9280869| 1,041,470,
Basic earnings per share (INR) (0.72) e
Diluted earnings per share (INR) 0.772) Wl |
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Centrum Broking Limited

3u. bmployee benefit obligations
Emplayee benefit obligations
Defined contribution plans

|Currency: Indian Rupees in lacs)

The Company has recognised the following amounts in the statement of profit and loss towards contribution to defined contribution plans which o

included under contribution to provident and other funds;

Particulars

Year ended March 31,
2020

Year ended March 31,
2019

Provident fund
Pension fund
Superannuation fund

163.07
22,23

14842

Beilied benefit plans

The Company has a defined benefit gratuity plan in India (funded). The Company's defined benefit gratuity plan is a final salary plan forindia ennag o
which requires contributions to be made to a separately administered fund, The gratuity plan is governed by the Payment of Gratuity Act, 1972 Under the
act, employes who has completed five years of service is entitled to specific benefit. The level of benefits provided degends on the member’s length ol

service and salary at retirement age.

The following tables summarise the companents of net benefit expense recognised in the statement of profit or toss and the funded status and amounts

recognised in the balance sheet for the respective plans;

Present value of

Fair value of plan assets

Metamounl

obligation ) et e =]
As at April 1, 2018 125.58 67.26 G8.43
Current service cost 2249 - 2249
Interest expense/(income) 9.64 517 147
Return on plan assets - -0.68 0.68
Acturial loss [ (goin) ansing from change in financial assumptions 1.42 1.42
#oturial loss [ (gain ] arising from change in demographicassumptions -
i bl T S 4@aln) grising on accaunt ol experience ehanges 249 289
!. Cwrliiutions 1252 72520
{oer it payivents Ayl 408l - |
As at March 31, 2019 12072 103.36 T L
Current service cost 25.02 2L |
Interest expensef{income) 9.03 b L3 |
Return on plan assets - -3.Lo 3.06
Actunial loss / {gain) arising from change In financial assumptions -2.08 -2.08
Actunial loss / {gain) arising from change In demographic assumptions 5.98 5.98
Actusiol less / {pain) arising on @ccount of experience changes 7.49 7.49
[ Ry st o Unie 25ty = =
Ly cuntribulions b
Genelil payments -27.41 o |
|As at March 31, 2020 14215 i
. As at As al As at
Particulars ) .
March 31, 2020 Wlarch 31, 2019 April 1, 2018
Presant value ol plan Habilities 142,75 120.72 12558
Fale siaive Of plan assets B A 13336 67.26
. T N 2554 17.36 ) 58.33 |
Slatenwnd ol Profitand Loss o e
i Year ended Marcy 21, Year soded g
Particulars .
2026 L 101y
Employee Benefit Expenses:
Current service cost 289.02 22,49
Total 29.02 22.49
Finance cost ~ 1.30 4.48
,Nﬁfﬂr“*'—"c:‘ -u;._tlu': profit before tax . _?0_32 26.97
| derapasurainmnt ol the net detined benclit Lability:
Return on plan assets excluding amounts included in Interest experse/income 306
Actuarial gains/{losses) arising from changes in demographic assumptivne 5.8
Actuarial gains/(losses) arising from changes in financial assumptions -1.08 bt
Actuarial gains/(losses) arising from changes in financial assumptions
Actuarial gains/{losses) arising from changes in experience B 7.49 - 2.49
Net impact on tne other comprehensive income before tax - 14.45 4.55




Centrum Broking Limited

Defined benefit plans assets

{Currency: Indian Rupaes in lags)

|Category of assets (% allocation)

As at
March 31, 2020

As at
March 31, 2019

As at
April 1, 2018

s urer maraged funds
| = Pepasit and money market securities

117

Irnlal

117

103
103

Actuarial assumptions

With the objective of presenting the plan assets and plan liabilities of the defined benefits plans and post retirement medical benefits at their fair value on
the balance sheet, assumptions under Ind AS 19 are set by reference to market conditions at the valuation date

L hiaves rate

10%

Demographic assumptions
Maortality in Service : Indian Assured Lives Mortality (2006-08)

§ As al As at As at
Particulars -
March 31, 2020 March 31, 2019 April 1, 2018
expected relurm on plan assets = o
e 6.50% 7:48% 7.68%
Jiscounl rule 6.56% J.A48% |
|
0.00% p.a for the next 2 |
years, 8.26% pa. for the next
Salary escalation rate* 1 years, starting from the 3rd
years.00% p.a thereatter,
starting from the 4th year G54 s
b ]

For service 4 years and
below 15.00% p.a. For
service S years and
above 10.00% p.a

Forservice 4 years and
below 15.00% p.a, Far
service 5 years and

above 10.00% pa |

* takes inte account the Inflation, seniority, pramations and other relevant factars

Sensitivity
IYaar ended March 31, 2020 Change in assumption Uit o & et nomeie obllgaticn
G AN L Increase Decrease
| Lhscont rate 1% -8.26 9.249
| sahariisad ahalian rate L% 8.5% 45
|Enployee wrnover rate i 1% ol -
Year ended March 31, 2019 Change in assumption st o pwidads Bematiuobigalion
Increase Decrease
Discount rate 1% -6.77 7.60
Salary escalation rate 1% 6.86 -6.37
Ernployee turnover rate - 1% 0.44 -0.59
ag unded L Apiit 2018 e i munsRine Impact on delined benefit lehg_gynn |
Increwse ) .. becrease 1
Discount rate 1% 7.08 '
Salary escalation rate 1% G55 el 1
Employee turnover rate 1% 1.27 L4 |

The above sepsitivity analyses are based on a change in an assumption while holding all ather assumptions canstant. In practice, this is urlikely i sceur,
ana changes In some of the assumptions may be correlated When caleulating the sensitivity of the defined benefit obligation to significant actuarial
assumpuions the same method (present value of the defined benefit obligation calculated with the projected unit credit methed at the end of the reporting
period) o bEen opplied as when caleulating the defined benefit liability recognised in the balance sheet

I e hiads and types of asstmptions wsed in preparing the sensitvivy analysis did not change compaied to the pria: period.

Maturity

The defined benefit obligations shall mature after year end as fallows:

Particulars

As at
March 31, 2020

As at
Wiarch 31, 2019

1st Following Year
2nd Fallowing Year
3rd Followling Year

Ll Fallwwig Ve

Al palicwedng Yedr
|Sumi of bt L0
surn of year 11 and above

1225
18.23
15.40
12.48
13.42
72.49
88.62

10.29
11.47
19.74
14,11
1160
52.26
41.57

14 24

Asat |
April1,2018
12.89
12.91
13.41
17.83
)




Centrum Brolking Limited
3. Heluted party bransaetions

a. Name of related party by whom cantrol is exercised"
- Centrum Capital Limited - Holding company

b. Fellow subsidiaries with whom transactions have taken place during the year

- Centrum Relail Services Limited

- Genlrum Wealth Management Limited
- Ganliwm Linancials Services Limited

- Cenbium Capital Advisary Limited

- Centrum Microcredit Limited

- Centrum Investments Advisors Limited
- Centrum Alternative LLP

- Club 7 Holidays Limited

- Centrum ESPS Trust

c. Key Managenment Personnel

- I Ganusep Nayak

= Al Neog)

- Mischa! Maneshwar (wef12.12.2019)
- Apexa Vashi (till 15,1.20)

d. Relalives of Key Management Personnel
- Ms. Aditi Nanavaty
- Mz, Jasmineg R. Nanavaty
- Mr Aloxk Nanavaty
- Ms Prachl Oak
Wit Rowest Marsvaly
Ms Sheoal Neogl
- Nanavaly Associates
-V K Nanavaty Shares & Stock Brokers
- RV Nanavaty HUF

{Currency: Indian Rupees in lacs)

Mature of Transactions 2018-2020 2018-2019
A) With Heiding Company [ Group Companies
Leiis wiu cdvanees laken .
ozl an waphal clmited - 13,075.00
- Cenlwin lielal Services Limited 910.u0 -
- Centrum Weallh Managament Limited 2,730.00 3,4930.00
Repayment of Loans and advances taken e |
- Centrum Capital Limited £ 15,901.57
- Centrum Retail Services Limited 910.00 -
| - Centrum Wealth Management Limited 5,160.00 1,500.00
7 E .T;g.j j: ivibic recovered
- Cutlon veaith Manageinent Limited 175.00 - e
Brokerage Received 0
- Centrum Capilal Limited 1147 5.15
- Centrum Wealth Management Limited 0.00 0.44
- Centrum Financials Services Limited 2.87 18.92
- Centrum Retail Services Limited 0.00 3.87
Dilayed Pu—yn‘ue.‘.l Charges Received
o Cunbean Capitat Limited 7.27 0.285
oty svealtn Management Limited U.0Z
- Cantruim Financlals Services Limited 0.03 001
Centrum Retail Services Ltd 3.66 0.48
DP Charges Received
- Centrum Capital Limited (.00
- Centium Wealth Management Linilsu -
Centrum Financials Services Limited
- Cenum Capital Advisory Limitea 0.05
t'.‘-umnli.;;;,s\ Received - . £l B
- Centrum Financials Services Limited 639.56

- Centrum Relail Services Limited

- Centrum Microcredit Limited

12.06




Centrum Broking Limited

31. Related party transactions (continued)

{Currency: Indian Rupees in lacs)

Nature of Transactions 2019-2020 2018-2019
t’;é}i&ﬁanuy Income Received -
- Centrum Capital Limited 27.00
- Centrum Financials Services Limited 294.95 -
- Centrum Investments Advisors Limited - 9.27
Expenses Recovered
- Centrum Capital Limited 240 1.50
- Centrum Financials Services Limited 8.56 -
-_C_Enlrurl:!_.f-'\lterﬂahve LLP 1.50
'L‘cnﬁ:m Hetall Services Limited 4.84
Rent Paid
- Centrum Retail Services Limited 155.68 121.32
- Centrum Wealth Management Limited 2.01
Professional Fees Paid
- Centrum Wealth Management Limited =
- Centrum Ketail Services Lid . -
- Centrum Alternative LLP 106.16 |
Interest Expense Paid N
- Centrum Capital Limited - 67071
- Centrum Wealth Management Limited 234.95 2.89
Other Expenses Paid
- Centrum Retail Services Limited 345.80 7.82
- Club 7 Holidays Limited 2253
I_E:ur_llruu] Capital Limited 0.22 =
|- Gl veallh Management Linited 73.25
Fixed Assets Purchased
- Centrum Alternative LLP 1.73
Corporate Guarantees Received
- Centrum Capital Limited 15,075.00 15,075.00
Ctosirlg. Balances: S
I.Iit‘uui\-'al)it'r:
[ - e Capital Advisory Limited 0.05
| “Centrum ielall Services Limited 1.32 =
- Centrum Financial Services Limited 318.55 i
Payables il
- Centrumn Capital Limited 2,889.07 999.24
- Centrum Wealth Management Limited - 2,430.00
- Centrum ESPS Trust 0.75 .
|~ Centrum Wealth Management Limited 10.03 10.00
| - Cuntiun [iedail Sérvices Limited 2,745.10 1,184.77
| Cuntrumn Fiangal Services IZIIrIE.IEI 1‘023.49_ o 51.56
B) Transactions with other Related Parties
Brokerage & Commission Recelved
- Key Managerial Personal and Relatives 0.85 0.83
- Centrum ESPS Trust-Brokerage 278 8.36
Remuneralion paid
K Sandeep Nayak 106.22 150.74
& y == i 79.30 91.81
- diseh .|_. par { welt12 IL’_E_J”:JJ B 106.04 =
~ Apexa Vashi (Hil 15,1.20) 7.52 8.15

Receivables

- Centrum ESPS Trust
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Centrum Broking Limited

35, Sepment information

The Campany's Chief financial officer {CFO) and Managing director (MD) have been identified as the Chief Operating Decision Maler, examine the
Company's performance on an entity level. The Company has only one reportable segment .e.Broking. The company does not have any reportable
peographical segment. Thus the segment jevenue, segment results, total carrying value of segment assets and segment liabilitles, total casts incurred

b acquire segment assets, total amount of charge of depreciation during the period are all rellected in the financial staterments, No single custamer

contribites more than 10% of the total revenue earned during the year,

36. Earning / Expenditure in Foreign currency

[Currency: Indlan Rupees in lacs)

As at As at As at
March 31, 2020 Wlarch 31, 2019 April 1, 2018
Earning
= Consultaney Ihcame 17.95 11.80 597
Lipenthiuin
- Travelling 5.89 .74
- Subscription 16.76 1839 11.80
Total Expenditure 22.65 19.12 1150 |
47. Dividend paid and proposed
The Campany has not declared any dividend during the year. Further, no devidend is proposed for approval at Annual Gereral Meeting
i Aot Aot T
March 31, 2020 March 31, 2019 Aprii 1, 2018 _—
5.26 526 5.26

Claims against company fiot acknowledged as debt




Centrum Broking Limited

o, Fiest-lime adoption of lnd AS
Transition ta Ind AS

These are the Company's first financial statements prepared in accordance with Ind AS.

Ihi seenunting policies set out in © 0=« have been applied in preparing the financial staterents for the year ended March 31, 2020 the comparative
Informatian presented in these financial statements for the year ended March 31, 2019 and in the preparation of an opening Ind A batanes sheet at April
1, 2018 {the Campany's date of transition), In preparing its opening Ind AS balance sheet, the Compariy has adjusted the amaunts reported proviausly in
financial statements prepared in aceardance with the accounting standards notified under Companies {Accounting Standards) Rules, 2006 (as amended)
and other relevant provisions of the Act (previous GAAP or Indian GAAP or IGAAP). An explanation of how the transition from previous GAAP ta Ind AS has
affectad the Comparly’s financial position, financial performance and cash flows is set ot in the following tables and notes,

al for o 1 p
Ind A5 101 'First Time Adoption of Indian Accounting Standards' allows tirst-time adopters cerain voluntary exemptions from the retrospective
application of certain requirements under Ind AS: The Company has applied the fallowing exemptions:

Beomed cust Tor property, plant and equipinent
(el AS LUL permits a first-time adopler to elect to continue with the earrying value lar all of s property, plint and equipment as recogimsed (0 the
financial statements as at the date of transitian ta Ind AS, measured as per the previous GAAP and use that as its deermed cost as st the date ai transition.
Accordingly, the Company has elected to mieasure all of its property, plantand equipment at their previous GAAP carrying value

b) Ind AS mandatory exemptions
The Company has applied the following exceptions from full retrospective application of Ind AS as mandatorily required under Ind AS 101

Estlin iy

(STIR caent ol the estimates made under previous GAAP the Company has concluded that there was nia ngcessity to revise tie estunates wunder (nd
AS except where estimates were required by Ind AS and not required by previcus GAAP or the basis of measurement were ditferent (v.2 nipainnent af
loans and other assets as per expected credit losses),

- De-recognition of financial assets and liabilities

Ind AS 101 requires a first-time adopter to apply the de-recognition provisions of Ind AS 109 prospectively for transactions occurring oo or after the date
ol transition o Ind A5, However, Ind 45 101 allows a first-time adopter to apply the de-recagnition requirements In Ind AS 109 retraspectively fram a date
al the entity’s choosing, provided that the Information needed te apply Ind AS 10% tg financial assets and financial liabilities derecognised as a result of
Irarsackions was abrained at the time of Initially accounting for those transactions. The Company has elected to apply the de-recognitian provisions
LAl gt oo e tieoly Trann the date of transition to lnd AS.

- bmpairment of financial assets

Ind A% 101 requires an entity to use reasonable and supportable information that is available without undue cost or effort @ determinge e credierisk at
the date that financial instruments were initially recognised and compare that to the credit risk at the date of transition te lnd AS. Basis this assessment,
the Company has concluded that there is nosignificant increase in the credit risk since the initial recognition

- Classitication and measurement of financial assets

Il AS LUL reguires an entity to assess classification and measurement of linancial assets (ep. leans and investrments) en the basis of the tacts aned
cHeumstances that exist at the date of trinsition 1o Ind A5 The Company has assessed financialassets at the date of transition and has classified all it
I stk o s at Fan value thaug b profit end loss excepl lor Investinents in equity shares of ils assaciate which are migssered al cost. Asset
ekt haanee loan partfaliods imeausured at lair value thraugh other comprehensive incomeand all other loans are measured at anvo lsed cosl

c) Recenciliations between previous GAAP and Ind AS
Ind A5 101 requires a first time adepter to reconcile equity, total comprehensive Income and cash flows for prior perlods. The Tollowing tables represent
the reconciliations from previous GAAP to Ind AS.

i) Recornciliation of Total equity between previous GAAP and Ind AS: (Currency: Indian Rupees in lacs)

As at As at
§ fiarch 31, 2019 April 1, 2018

viuls GAAR 4,269.02 4,189.26
Fiilr valuation of interest Iree lease deposits {0.48) {0.17)
Loan assats - transaction cost adjustments (77.29) (176.29)
Irapct of Ind AS 116 on leased premises (10.15} 13.14)
Borrowings - transaction cost adjustments
Subordinated debt securities - Interest on Preference shares (5777 {37.16)
ESOP Trust Q.68 (37.56)
lL.ear to smployees (2.99)
Prowvision for expected credit losses.on loan assets [421.14) (461.49)
Las irnpact ol led As adjustments 148,24 187.55
e R B I
| Total ad ustinents O [H18.52) {531.25)
|Tut,a| equity as per lind A5 3,850.50 - _HE.ESS,UI




Centrum Broking Limited
38, First-time adoption of Ind AS (continued) [Currency: lndian Rupees in lacs)

ii) Reconciliation of profit as per Ind AS with profit reported under previous GAAP:

Year ended March 31,
2019

Net profit after tax as per previous GAAP 129.93
Acjuistments

Ean valtaitisn @l inverast free lesse daiosits (0.30)
Loan assels - transaction cost adjustinents 98.99
Imapet of lod AS 116 an leased premises [7.02)
Borrowings - transaction cost adjustments

Subordinated debt securities - transaction cost adjustments [Z0.60)
ESOF Trust (68.62)
Loan to employess 2.99
Frovision for expected credit losses on loan assets 40.35
Remeasurements of pest-employment benelit obligations 458
Tax imnpact on above items {40.65)
|Profit after tax as per Ind AS 139.65
|Ouber Conynenensive lncome:
[ Rt i il past employmene benefi obligations (4,55
T [ijsacs 0 above items 1,33
Total comprehensive income as per Ind AS o B _1:‘53-464

d} Notes to first-time adoption:

i. interest free lease deposits

Under the pravious GAAP, interest freg lease security deposits (that are refundable in cash on completign of the lease term) are recarded at their
value, Under Ind AS, all financial assets are required to be initially recognised at fair value, Accordingly, the Company has fair valued these

Hansactio

secunity devosits under Ind A5 The difference between the fair value and transaction value of the security deposit on initial recogmition has been
oo talt t use, Subseguently,. deprectstion Is charged toa the statdment of prafit and lass for fight to use aver the teolire of the lease and
wis g el security deposit is erediied b the statement of prafit and loss as fivance Income.

li. Loan assets
Under indian GAAP, transaction income earned on |oan assets was recagnised upfront while under Ind A%, such income are included in the witial
recognition amount of financial assets and recognised as interest income using the effective Interest method.

iil. Ind AS 116 - leases

Under trdian GAAR, payments made under operating leases (net of any incentives received from the lessor)ware charged to profit o loss on 3 stralght-
I basks gutr the perfod of the 18ase unless, the payments are structured to increase in line with expected general inflation, t cornpensate for the
Linflationary cost increases

Juiri eecogmition of anasset (the nghitof use the leasad tem) snd 2 fnaneial lability to pay rentals. 0 the Statemvent of Protitand Loss

b s e est BXpET

sur liabilivy amel depreciution on the rightal-gse asset

iv. Borrowings and subordinated deot instruments and
under Indian GAAP, transaction costs incurrad on debt instruments and borrowings was expensed aver the tenure of the borrowing whine unoer ind
such costs are included ip the initial recognition amount of financial liabulity and recogmised as interest expense using the etective interest metlion

v, financial guarantee given by parent
Under thie provious GAAP, financial guarsntee given by parent is not accounted. Under ind A5, financial guarantee contracts are measured atinital
setapiibion gt bl calue and accounted ss contribution from parent with corresponding impact on the borrowing,

oo LRpociesl wieldit luss

Under Wi revious GAAP. provisions against loans and advances were made as per the prudential norms specifidd by the RBI I ae
109, the Company is required to recognise provisions by applying the expected credit loss model, Accordingly the Company has rev
prowsions created against advances under-the previous GAAP and recognised an amount for expected credit losses on s loans dnd
with 2 carresponding adjustment to profit 2nd loss and consequently, equity.

laapcss w Ll (nd AS
i ol austinding

her tinineial assegs

wil. Deferred tax

Under the Previaus GAAPR, the delerred tax was accounted based on tming differences impacting the Statement of Profit and Loss for the peniod. Deferred
tooe e Dol 55 Las been recognised for remiporary differences botween tax base and the book base af the relevant assets and liabilitivs, Deferred tax
et baes bese s cnideredt an the adjestment s made on transition Lo lhd-AS.

smeas of pust-emnpluyiment benefit vbligations

[T N

Under Ind A5, remeasurements (e, acluarial gains and losses and the return on plan assets, excluding amounts (ncluded (o the net iterest expense an the

net defined benatit i
were ferming part of the profitar loss for theyear.

billty are recognised in other comprehensive income instead of profit ar lass. Under the previous GAAR, These remieauiinieiils
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